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Forthcoming events

Rio de Janeiro, Brazil, September 3–4, 2001,
6th Latin Upstream 2001. Details: Global
Pacific & Partners. Tel: +27 11 778 4360; fax:
+27 11 880 3391; Web site: www.petro21.com.

Dundee, Scotland, UK, September 3–7,
2001, Negotiation and Documenting Petro-
leum Industry Transactions. Details: Centre
for Energy, Petroleum and Mineral Law and
Policy, University of Dundee, DD1 4HN
Scotland, UK. Tel: +44 (0)1382 344300; fax:
+44 (0)1382 322578; e-mail: cepmlp@
dundee.ac.uk; Web site: www.dundee.ac.uk/
cepmlp; or www.cepmlp.org.

Aberdeen, UK, September 4–7, 2001, Off-
shore Europe 2001. Details: The Offshore
Europe Partnership, Ocean House, 50 King-
ston Road, New Malden, Surrey KT3 3LZ,
UK. Tel: +44 20 8949 9222; fax: +44 20
8949 8193/8186/8204; e-mail: oe2001@
spearhead.co.uk; www.offshore-europe.co.uk.

Singapore, September 7–8, 2001, Pacific
Petroleum Insiders 2001. Details: Conference
Connection Administrators Pte Ltd, 212A
Telok Ayer Street, Singapore 068645. Tel:
+65 226 5280; fax: +65 226 4117; e-mail:
info@cconnection.org; Web site: www.
cconnection.org.

Houston, USA, September 10–11, 2001, 5th

annual Worldwide Independents Forum 2001.
Details: Global Pacific & Partners. Tel: +27
11 778 4360; fax: +27 11 880 3391;
www.petro21.com.

Singapore, September 10–12, 2001, 17th

Asia-Pacific Petroleum Conference. Details:
APPEC 2001, Times Conferences & Exhibi-

tions, 1 New Industrial Road, Times Centre,
Singapore 536196. Tel: +65 3801420; fax:
+65 2865754; e-mail: tcecfe@tpl.com.sg.

Dundee, Scotland, UK, September 10–14,
2001, Natural Gas Negotiations and Con-
tracts. Details: Centre for Energy, Petroleum
and Mineral Law and Policy, University of
Dundee, DD1 4HN Scotland, UK. Tel: +44
(0)1382 344300; fax: +44 (0)1382 322578;
e-mail: cepmlp@dundee.ac.uk; Web site: www.
dundee.ac.uk/cepmlp; or www.cepmlp.org.

Boston, MA, USA, September 10–21, 2001,
International Petroleum Business Management
Programme. Details: IHRDC Headquarters,
535 Boylston Street, Boston, MA 02116,
USA. Tel: +1 617 536 0202; fax: +1 617 536
4396; e-mail: corporate@ihrdc.com; Web site:
www.ihrdc.com.

Boston, MA, USA, September 10–
October 5, 2001, International Petroleum
Management Certificate Programme. Details:
IHRDC Headquarters, 535 Boylston Street,
Boston, MA 02116, USA. Tel: +1 617 536
0202; fax: +1 617 536 4396; e-mail:
corporate@ihrdc.com; www.ihrdc.com.

London, UK, September 12–13, 2001, Gas
to Liquids IV. Details: SMi Conferences Ltd,
1 New Concordia Wharf, Mill Street, Lon-
don, SE1 2BB, UK. Tel: +44 (0)870 9090
711; fax: +44 (0)870 9090 712; e-mail:
customer_services@smi-online.co.uk; Web
site: www.smi-online.co.uk/gtl.asp.

Jakarta, Indonesia, September 23–26, 2001,
IIOGE 2001, 3rd Indonesian International Oil
and Gas Exhibition & Conference. Details:
ITE Group PLC, 105 Salusbury Rd, London
NW6 6RG, UK. Tel: +44 (0)20 7596 5233;
fax: +44 (0)20 7596 5106; e-mail: oilgas@ite-
exhibitions.com; Web site: www.ite-
exhibitions.com/og.

Dubai, UAE
September 15–18, 2001

Arab Oil & Gas Show

Details: International Conferences
& Exhibitions Ltd
2 Churchgates, The
Wilderness, Berkhamsted,
Herts HP4 2UB, UK
Tel: +44 (0)1442 878222
Fax: +44 (0)1442 879998
E-mail: general@ice-ltd.
demon.co.uk
Web site: www.araboilgas.com

Tripoli, SP Libyan AJ
September 23–26, 2001

LIOGE 2001
1st Libyan International
Oil and Gas Exhibition

and Conference

Details: Dan Coberman
ITE Group PLC
105 Salusbury Rd
London NW6 6RG, UK
Tel: +44 (0)20 7596 5225
Fax: +44 (0)20 7596 5111
E-mail/Web site:
dan.coberman@ite-exhibitions.com
www@ite-exhibitions.com

Tehran, IR Iran
September 22–24, 2001

Middle East Energy Strategy
to the Year 2014

Details: APS Conferences
PO Box 23896
Nicosia
Cyprus
Fax: +357 2 350265

London, UK, September 24–25, 2001, IBC’s
3rd Annual North African Oil and Gas Sum-
mit. Details: IBC Global Conferences, Karen
Bligh, Gilmoora House, 57–61 Mortimer
House, London W1N 8JX, UK. Tel: +44
(0)20 7453 2058; e-mail: karen.bligh@
informa.com.

Johannesburg, South Africa, September 26–
27, 2001, Africa Power 2001, 5th Annual
International Energy Event. Details: Global
Pacific & Partners. Tel: +27 11 778 4360; fax:
+27 11 880 3391; e-mail: info@glopac.com;
Web site: www.petro21.com.

Boston, MA, USA, October 1–12, 2001,
International Gas Business Management Cer-
tificate Programme. Details: IHRDC Head-
quarters, 535 Boylston Street, Boston, MA
02116, USA. Tel: +1 617 536 0202; fax: +1
617 536 4396; e-mail: corporate@ihrdc.com;
Web site: www.ihrdc.com.

Houston, TX, USA, October 15–19, 2001,
Petroleum Industry Site Visit. Details: IHRDC
Headquarters, 535 Boylston Street, Boston,
MA 02116, USA. Tel: +1 617 536 0202; fax:
+1 617 536 4396; e-mail: corporate@
ihrdc.com; Web site: www.ihrdc.com.

Manama, Bahrain, October 29–31, 2001,
Middle East Petrotech 2001, 3rd Middle East
Refining and Petrochemicals Exhibition and
Conference. Details: Overseas Exhibition
Services Ltd, 11 Manchester Square, Lon-
don, W1M 5AB, UK. Tel: +44 (0)20 7862
2073; fax: +44 (0)20 7862 2078; e-mail:
heathere@montnet.com.
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C O M M E N T A R Y

Drop the autopilot
  OPEC’s proactive decision to cut output by one million b/d

just three weeks after the 116th Conference is a sign of strength
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Summer is often a time for vacations.
Many people take a well-deserved
break with their families. The airports

and the roads leading to popular holiday
destinations are usually jam-packed, while
those in the big cities are much quieter.
Some places — from humble shops to the
parliaments of many nations — even take
the opportunity to shut down completely
for a while, reawakening to life again only
as the autumn approaches.

However, in this increasingly intercon-
nected and globalized world, there are an
ever-growing number of companies and
organizations that operate in a 24-hours-a-
day, 7-days-a-week, 365-days-a-year envi-
ronment. This means that they can never
afford to relax and engage the autopilot,
whatever time of year it may be — and
OPEC counts itself among them. And so,
this year, as spring moved into summer,
and as the days grew longer and the sun
climbed higher in the sky, the OPEC Sec-
retariat and the Oil and Energy Ministries
of its eleven Member Countries, far from
slowing down, became veritable hives of
activity. Phone lines buzzed, faxes and
e-mails zipped to and fro, consultations were
held, decisions were taken.

The outcome of all this activity was two
Extraordinary OPEC Conferences — the
115th in June and the 116th in July — at
which it was decided not to make any ad-
justment to crude oil production levels for
the time being. These two Conferences were
then swiftly followed by a decision taken
towards the end of July to reduce output
by a further 1.0 million barrels/day to 23.2m
b/d with effect from September 1, 2001.
When combined with the previous reduc-
tions totalling 2.5m b/d made at the 113th

and 114th Conferences earlier this year, this
latest move takes the total cuts made by
OPEC in 2001 to 3.5m b/d.

Naturally, some commentators, as they
often tend to do, immediately pointed out
what they saw as a flaw in this decision:
namely, that the price of the OPEC Reference

Basket had not fallen below the $22/b lower
limit of the price band range for the speci-
fied period of ten trading days, and there-
fore that the output reduction was not
justified. However, the taking of such
decisions is precisely what OPEC’s proactive
market approach involves: not simply wait-
ing for events to happen (such as the Basket
price dropping through the lower limit of
the price band), but anticipating the likely
course of future events and taking appro-
priate action in good time.

In the case of the recent decision to cut
output by another 1.0m b/d, it should be
pointed out that, prior to that, the OPEC
Basket price was hovering near the bottom
end of the $22-28/b price band range, and
the trend was clearly downwards. Factors
including the slowing world economy and
the consequent reduction in demand, as
well as healthy stock levels, were putting
pressure on prices.

Seeing that this situation would very
probably worsen if left unchecked, OPEC
therefore chose the proactive approach to
ensuring that the stability of the market was
maintained. In this respect, the price band
may be viewed as a tool that can be a useful
aid in the decision-making process in the
right circumstances. It is not — and was
never intended to be — an automatic
mechanism to be applied without proper
and careful consideration of the market
situation.

OPEC’s aims can be simply stated: the
Organization wishes to maintain market
stability at prices that are fair and reasonable
for both producers and consumers, that is,
within the $22-28/b range for the OPEC
Basket, and preferably as close as possible to
the mid-point, which is $25/b. Of course,
there will always be elements affecting oil
prices that remain outside OPEC’s sphere
of influence. But by refusing to coast along
on autopilot, and by maintaining its
staunchly proactive approach, OPEC can
ensure that every effort is being made to
bring harmony to the market.
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2000–20. Oil’s share of world energy
demand will decline from 41.0 per cent
in 2000 to 38.8 per cent in 2020. This
2.2 percentage point decrease contrasts
with a forecast 6.4 percentage point in-
crease in gas demand in the same period,
from 22.7 per cent to 29.1 per cent. Oil,
however, will comfortably remain the
frontline energy resource, with a market
share about ten percentage points higher
than gas in 2020. Figure 1 shows the
details.

We project a rise in world oil demand
from around 76 million barrels/day in
2000 to 106m b/d in 2020. OPEC, with
more than three-quarters of the world’s
proven recoverable crude oil reserves, will
watch its market share grow from around
40 per cent in 2000 to just over 50 per
cent in 2020.

How will the Asia Pacific1 region fit
into the overall picture? Asia is expected
to be the major growth area for oil demand
in the early 21st century. Demand in Asia
— excluding the Middle East — is ex-
pected to rise from around 21m b/d in
2000 to 33m b/d in 2020. Thus the share
of Asia in total world oil demand is ex-
pected to rise from 27 per cent in 2000 to
31 per cent in 2020. As demand in this
region overtakes that of North America,
Asia will emerge as the world’s dominant
oil consumer. This rising trend is already
very much apparent, with the result that
Asia’s importance as a market for OPEC
oil has increased enormously. OPEC ex-
ports of crude to the Asia Pacific have more
than doubled in just over a decade, rising
from 3.4m b/d in 1987 to 7.9m b/d in
1999. This has meant that the share of Asia
Pacific in OPEC’s crude oil exports has
risen from 29 per cent in 1987 to 41 per
cent in 1999.

But there is a flipside to this coin. As
Asia comes to rely increasingly on OPEC,
and especially on the Middle East for its

The increased level of co-opera-
tion recently witnessed between all
players in the global oil industry
offers good prospects for continued
market stability, notes the Head of
OPEC’s Petroleum Market
Analysis Department, Javad
Yarjani, in this article*.

The global oil market:
what lies ahead?

crude, there will be the need to ensure that
the world’s largest oil-producing region has
sufficient production capacity to meet the
future rising oil demand. The investment
requirement is staggering, and it is up to
all players — consumers as well as pro-
ducers — to ensure that it is met, if con-
sumers wish to receive an orderly supply
of oil at reasonable prices in the future.
Developing countries in general and Asian
nations in particular can help by strength-
ening all bilateral relations, involving a
deepening of trade relations, since these
are still weak. Developing countries still
trade predominantly with developed coun-
tries, with the share of imports from
OPEC representing a mere five per cent
of total merchandise imports in 1998.
Moreover, Asian countries can help by
creating opportunities and responding to
incentives for investment in the upstream
sectors in oil-producing nations, especially
in the Middle East, their main source of
incremental supply. Naturally, oil produc-
ers, for their part, will continue, even more
to facilitate such co-operation.

Economic growth
These figures are based on the assump-

tion of robust world economic growth in
the coming decades (around three per cent
for the world and five per cent for Asia),
together with a continued improvement
in energy efficiency, consistent with the
development and introduction of new
technologies. But, as everybody in the
industry knows, the only predictable char-
acteristic of the international oil market is
its unpredictability. Therefore, in seeking
to comprehensively assess the outlook for
the global oil market, we must allow for
uncertainty. Some of this may arise for
political and strategic reasons, rather than
economic ones.

Areas to watch include the ongoing
climate change negotiations and world

* Based on Mr Yarjani’s address to the 6th

Annual Asia Oil and Gas Conference, Kuala
Lumpur, Malaysia, June 10-12, 2001.

1. The OWEM definition of ‘Asia Pacific’ in-
cludes OECD Pacific, China and all devel-
oping countries in Asia.

There are three major factors — bal-
ance, stability and co-operation —
which ride hand-in-hand with

OPEC’s principal objective of guarantee-
ing an orderly supply of oil to the inter-
national market. Allow me to begin by
briefly outlining OPEC’s views on future
world oil requirements.

The reference case from OPEC’s
World Energy Model (OWEM) shows
world energy demand climbing by an an-
nual average of roughly two per cent in
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trade talks, which, in their separate ways,
could each significantly affect future oil
demand and, particularly in the case of the
climate change issue, might result in sub-
stantial losses of petroleum revenue for oil
producers. There is also uncertainty over
the growth of regionalism, and its inter-
play with globalisation, as well as the pace
and extent of developments in the Cas-
pian Sea. All in all, these unpredictable
factors have the potential to significantly
affect the world oil industry in the years
ahead, blowing even the most rigorous
projections well off course.

Uncertain world
How should the industry react, as it

attempts to plan for the future in such an
uncertain world? There are, without
doubt, important areas where it can con-
centrate its efforts. For example, it can
enhance the flow of information about the
current state of the market and of the
challenges that lie ahead. It can then use
this information to help set realistic tar-
gets for future oil supply. It can ensure that
the market works more smoothly and is
better able to tackle problems as they arise.
And it can acknowledge that we are all in

the same boat, and that the task facing all
of us is best carried out in a spirit of con-
sensus and co-operation.

This ties in with OPEC’s approach, as
it seeks to create a more efficient and ef-
fective market for both consumers and
producers. OPEC’s actions, in the recent
period of excessive price movements, il-
lustrate this, from the collapse of 1998 to
the peaks of 2000. We have sought to
ascertain the real reasons for the extreme
movements in price, before taking appro-
priate remedial measures. We have acted
in concert with other leading producers.
The situation has not been easy for us and
has required a large degree of alertness and
analytical skill in interpreting sometimes
misleading market signals. This in turn has
enabled oil producers to respond in a
timely and responsible fashion.

For example, when oil prices contin-
ued to rise last autumn, in spite of OPEC
already having agreed to release more than
3.7m b/d of extra crude onto the market
during the year, there was much pressure
on us to turn on the taps even more.
However, it was clear that there was plenty
of crude around and that other factors were
the root cause of the problem. Notably, in

the USA, the price rises had resulted from
a sharp decline in domestic refining ca-
pacity over the past two decades, combined
with increasingly stringent environmental
regulations. An inadequate and insufficient
pipeline network was aggravating the situ-
ation. Effectively, strong product prices
were pulling up crude prices in a finely-
balanced market, complicated by specula-
tion and just-in-time inventory proce-
dures. Aware of all this, OPEC refrained
from taking further action — despite
much pressure from outside parties to do
so — and our decision was subsequently
justified by the fall in prices this year.

High oil taxation
Meanwhile, on the other side of the

Atlantic, the accent was on a problem of
a different kind, namely the high levels of
tax on oil products. In Europe, the con-
suming countries governments’ take on a
litre of gasoline can be over 70 per cent of
the final price. In other words, govern-
ments can receive more than four times
the revenue from the sale of an oil prod-
uct than an oil producer. Details of this
are shown in Figure 2. It cannot be right,
therefore, for producers to be blamed more
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Figure 1: World energy fuel shares
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than consumer country governments for
price rises. On top of all this, we are also
concerned about the possible introduction
of a new wave of energy taxes — especially
if they discriminate against oil — if the
Kyoto Protocol, or some near-equivalent,
eventually gets off the ground. OPEC is
as concerned as anyone else about having
a cleaner, safer and environmentally har-
monious world, but the burden of achiev-
ing this must be shared by the global
community in a fair and balanced man-
ner, without unduly prejudicing vulner-
able groups.

Effect of inflation
Let us put today’s oil prices in their

proper historic perspective. It is crucial to
remember that nominal oil prices do not
reflect the erosion in the value of the oil
barrel with time; this is due mainly to
inflation and, depending on the period
under consideration, on currency fluctua-
tions. Thus the present nominal price of
OPEC’s spot Reference Basket of seven
crudes, $24.8/barrel (the average for Janu-
ary–May 2001), would, in real terms, be
equivalent to around $8.4/b at 1974 prices
and exchange rates; this is well below the
nominal level of oil prices in the mid-

1970s of around $11–12/b.
We can also look at real oil prices in

another way. If one recalls OPEC’s mini-
mum Reference Basket price of $18/b,
which was agreed upon in December
1986, this would have translated into
$27.04/b in May this year, allowing for
inflation in the intervening period.
OPEC’s July 1990 minimum Reference
Basket price of $21/b would, in July 1990
terms, have equated to almost the same
value of $27.32/b in May this year. When
this is viewed in the context of OPEC’s
price band of $22–28/b, you can appre-
ciate the justification behind the band’s
upper and lower levels.

The price band constitutes a new ap-
proach to OPEC’s market-stabilising ac-
tivities. It means that, instead of setting a
specific target price for the Basket, OPEC
now seeks to maintain prices within a
defined range, which has been arrived at
after careful consideration of both short-
term and long-term trends.

There are some other matters that
OPEC is considering at the present time.
One concerns the Basket itself, which was
introduced in January 1987 and whose
components have remained unchanged
since that date, in spite of the consider-

able change that has happened in the
market since then. Does the Basket meet
the demands of the early 21st century? Is
there room for improvement? These are
questions we are looking at very carefully.
Furthermore, in common with other op-
erators in the market, we believe that the
existing international benchmark crudes
each have their own shortcomings and do
not consistently reflect fundamentals, es-
pecially when the market is under pres-
sure. Therefore, the quest for some type
of correction or alternative is also of rel-
evance at the present time, with obvious
benefits to the industry as a whole. We all
have to work together to find a satisfac-
tory way of settling this matter.

Industry investment
Another area that is occupying OPEC’s

time these days concerns investment in the
petroleum industry. There is no doubt that
capital will be channelled to the industry
if the price of oil is right. Logically, capital
should flow first into the areas of low-cost
oil, and these are situated mainly in
OPEC’s Member Countries. But there
should not be an excessive level of com-
petition among different producers in
order to attract investment. A fresh ap-
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Figure 2: Regular unleaded gasoline prices and taxes, March 2001
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‘There are

many areas

where we can

anticipate

developments

and effectively

manage or

even pre-empt

crises.’

proach to this issue, therefore, could en-
sure a fair division of economic rent be-
tween host countries and investors, as well
as reducing volatility in the market.

Co-operative approach
No one can perform miracles in the

international oil market. With the central
role that oil plays in the global economy,
there has always been a disposition towards
market instability. There is little likelihood
of this changing in the future. But there
are many areas where we can anticipate
developments and effectively manage —
or, better still, pre-empt — crises. It is here
that we should concentrate our efforts, so
that we can achieve secure, stable supplies
of oil to the world market in the years
ahead. Central to this is a co-operative
approach among the leading parties in the
industry. In OPEC’s eyes, there have been
three significant recent developments.

The first concerns co-operation among
our own Member Countries. Recent years
have witnessed the strengthening of the
bonds among these nations, as evidenced
by the recent success they have had in their
market-stabilising activities. The climax of
this new spirit occurred at the Second
Summit of OPEC Heads of State and
Government, in Caracas, Venezuela, last
September. On that historic occasion,
OPEC’s Member Countries reaffirmed
their commitment to the guiding princi-
ples of the Organization, as set out in the
OPEC Statute some 40 years ago — and

which remain equally valid today — to
achieve sustainable order and stability in
the international oil market, with reason-
able prices for consumers and fair returns
to investors.

The second involves co-operation
among OPEC and non-OPEC producers.

There has been encouraging progress made
in this important field in recent years,
which has, in particular, proved so success-
ful in tackling the serious recent oil price
problems which have been with us since
1998. Such co-operation has reinforced the
effectiveness of OPEC’s production agree-
ments and has established important prec-
edents in the area of fighting market in-
stability that can benefit the industry for
years to come.

Importance of dialogue
The third relates to producer-con-

sumer co-operation. While OPEC has
always attached great importance to pro-
ducer-consumer dialogue, the attitude of
many leading consuming nations has, in
the past, appeared to be only lukewarm.
However, at the Seventh International
Energy Forum at Riyadh, Saudi Arabia,
last November, with a higher level of rep-
resentation than ever before from consum-
ing countries, there were clear signs of a
breakthrough in this regard, in the sense
of a wider appreciation of the value of
dialogue and a willingness to participate
more fully in it.

Co-operation at all levels is essential if
the industry is to meet the challenges that
lie ahead in the early 21st century, as we
set about ensuring an orderly supply of oil
to consumers in the years to come. Asia,
with its growing importance as an oil-
consuming region, will clearly have a large
role to play in every aspect of this.
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Excellencies, ladies and gentlemen,
Welcome to the 116th Extraordinary

Meeting of the OPEC Conference. One
month ago, we decided to convene today’s
Meeting to review the market situation
and any adjustments to our production
agreement. Also one month ago, most
observers considered there was a shortage
of supply, which would have resulted in
unsustainably high prices, and they were
then talking about a need to increase sup-
ply. Since then, though, there has been a
marked slowdown in the US and Euro-

Press Release No 13/2001
Vienna, Austria, July 3, 2001

Opening address
to the

116th (Extraordinary) Meeting
of the OPEC Conference

by
HE Dr Chakib Khelil

President of the Conference
and

Minister of Energy and Mines,
Algeria

OPEC agrees to cut crude oil production
by 1m barrels/day three weeks after

116th (Extraordinary) Conference

Algeria’s Minister of Energy & Mines and
President of the Conference, HE Dr Chakib
Khelil (left) confers with OPEC Secretary
General, HE Dr Alí Rodríguez Araque
(right).

pean economies and a strengthening of
crude oil and gasoline stocks, and forecasts
of weaker demand for crude oil for the
fourth quarter 2001. We shall watch the
situation closely in the coming weeks in
the light of these developments.

Our thoughts are focused today on the
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evolution of the market from now until
our next Ordinary Meeting on September
26. Let me restate our aims: the first is to
ensure that world demand for crude is
satisfied without fail; the second is to sta-
bilise the market at a fair price of around
$25/b; and the third is to build consensus,
harmony and discipline within the Or-
ganization, co-operation with non-OPEC
oil producers, and continuous dialogue
with our clients. Because of our concern
for meeting the needs of our clients, the

consuming countries, at a reasonable price
with minimum volatility, oil has always
underpinned sustainable economic growth.
The rate of growth and inflation in con-
suming countries are, on the other hand,
determined mainly by fiscal and monetary
policies, which are outside the control of
OPEC.

Also, the level of prices of petroleum

products for consumers lies beyond the
control of our Organization, because of
the high level of taxes imposed on these
products by the consuming countries. In
many industrialised countries, excessive
levels of taxation result in consuming gov-
ernments receiving four times the revenue
of oil producers. In the USA, there are
other constraining factors, principally a
shortage of refinery capacity, stringent
product specifications, transport problems,
such as an inadequate pipeline structure,

and just-in-time stock-management poli-
cies.

In three weeks’ time, ‘COP6’ — the
Sixth Conference of the Parties to the
United Nations Framework Convention
on Climate Change — is to be reconvened
in Bonn. In attendance will be officials
from both OPEC’s Secretariat and indi-
vidual Member Countries. We all want a

cleaner, safer and environmentally harmo-
nious world. OPEC will continue to press
home its case, to ensure that the interests of
fossil fuel producers are properly repre-
sented in the UN-sponsored negotiations.
As we have repeatedly stated, if the Kyoto
Protocol were to be applied to the letter,
this would result in huge financial losses
for oil-producing nations.

As we have seen over the past few years,
there has been a growing conviction within
the oil industry that progress is best achieved

in a spirit of consensus and harmony.
OPEC and non-OPEC producers, the oil
industry itself and, to an increasing degree,
leading consuming nations have come to
recognise the wisdom of adopting a coop-
erative, rather than confrontational, ap-
proach to meeting the industry’s challenges
and building for the future. We maintain,
in OPEC, that this can only work in the

As the Conference gets under way, HE Dr Khelil, HE Dr Rodríguez Araque and the Chairman of the Board of Governors, HE Abdulla
H Salatt of Qatar (nearest camera) face the press.
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Nigeria’s Presidential Advisor on Petroleum and Energy,
HE Dr Rilwanu Lukman (left) listens to the country’s
Economic Commission Board Representative, Mohammed S
Barkindo (right).

Qatar’s Minister of Energy
and Industry, HE Abdullah
bin Hamad Al Attiyah (right)
makes a point to Kuwait’s
Minister of Oil, HE Dr Adel K
Al-Sabeeh (left) and Saudi
Arabia’s Minister of Petroleum
and Mineral Resources, HE Ali
I Naimi (centre).
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Iran’s OPEC Governor,
HE Hossein Kazempour
Ardebili (left), with Member
of the Iranian Parliament
(Majlis) HE Hassan
Ramezaniyan Pour (right).

Nigeria’s Presidential Advisor on Petroleum and Energy, HE Dr Rilwanu Lukman (second left) greets Libya’s
Chairman of the National Oil Corporation, HE Ahmed Abdulkarim Ahmed (right). In between them are (l-r)
Libya’s OPEC Governor Hammouda M El-Aswad, National Representative to the Economic Commission Board
Mohamed M Abani and the Secretary of the Libyan People’s Bureau, HE Dr Said Abdulaati. On the left is
Jamal Bahelil, Petroleum Analyst in OPEC’s Petroleum Market Analysis Department.
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Libya’s Chairman of the National Oil Corporation, HE Ahmed Abdulkarim
Ahmed (nearest camera) and the country’s OPEC Governor, Hammouda M
El-Aswad (next to him) talk to journalists. Standing behind them is the
former Head of OPEC’s Legal office, Ahmed Abdulaziz.

Discussing some documents are (l-r) Qatar’s Minister of Energy and Industry, HE Abdullah bin
Hamad Al Attiyah, Indonesia’s Minister of Energy and Mineral Resources, HE Dr Purnomo
Yusgiantoro and Libya’s Chairman of the National Oil Corporation, HE Ahmed Abdulkarim Ahmed.
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OPEC Secretary General, HE Dr Alí
Rodríguez Araque, is surrounded by reporters.

Iran’s Minister of Petroleum, HE Bijan Namdar Zangeneh (left), together with the Head
of the Iraqi Delegation, Saddam Z Hassan (right).



14 OPEC Bulletin

C O N F E R E N C E  N O T E S

Facing the press are Saudi Arabia’s
Minister of Petroleum and Mineral
Resources, HE Ali I Naimi (seated centre),
flanked by the country’s Ambassador to
Austria, HE Omer Mohammed Kurdi
(nearest camera) and OPEC Governor, HE
Suleiman Jasir Al-Herbish.

Below: Venezuela’s Minister of Energy and Mines, HE Alvaro Silva Calderon (seated centre), the country’s
OPEC Governor, Edgar Rodriguez (nearest camera) and Economic Commission Board Representative Dr
Gloria Mirt talk to reporters.
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The United Arab Emirates’ Minister of Petroleum and Mineral
Resources, HE Obaid bin Saif Al-Nasseri (nearest camera)

answers reporters’ questions. Next to him is Chargé d’Affaires,
HE Ahmad R F Al Dosari.

Below: The Head of OPEC’s PR & Information Department, Farouk U Muhammed mni
(left), reads the final communiqué, watched by (l-r) HE Dr Khelil, HE Dr Rodríguez Araque
and OPEC News Agency Editor, Fernando J Garay.

The post-meeting press conference
was lively as ever.
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interest of the oil industry, the global
economy and our clients, the consuming
nations.

Press Release No 14/2001
Vienna, Austria, July 3, 2001

116th (Extraordinary)
Meeting of the Conference

The 116th (Extraordinary) Meeting of the
Conference of the Organization of the
Petroleum Exporting Countries (OPEC)
convened in Vienna, Austria, on July 3,
2001, under the Chairmanship of its Presi-
dent, HE Dr Chakib Khelil, Minister of
Energy & Mines of Algeria and Head of its
Delegation.

Having reviewed the oil market situa-
tion and supply/demand expectations for
the forthcoming period, the Conference
decided to maintain OPEC’s present out-
put levels unchanged, to maintain stability
in the market and satisfy the needs of
consumers.

The Conference emphasized that
OPEC is committed to continuing to
monitor the market and to taking any
further measures, when deemed necessary,
to maintain prices within the range of
$22–$28/barrel.

to hold an Extraordinary Meeting soon if
the market warrants it.  According to this
decision, individual Member Country
output levels are as follows (in b/d):

New
Decrease output level

Algeria 32,000 741,000
Indonesia 52,000 1,203,000
IR Iran 146,000 3,406,000
Kuwait 80,000 1,861,000
SP Libyan AJ 54,000 1,242,000
Nigeria 82,000 1,911,000
Qatar 26,000 601,000
Saudi Arabia 324,000 7,541,000
UAE 88,000 2,025,000
Venezuela 116,000 2,670,000

Total 1,000,000 23,201,000

In taking this step, the Members of the
Organization of the Petroleum Exporting
Countries voiced confidence that their
action would be matched by similar steps
from non-OPEC oil producing/exporting
countries whose interests are, likewise, best-
served through market stability.

Finally, the Organization takes this
opportunity to recognize and express ap-
preciation of the support being extended
to OPEC by the Government of Mexico.

The Conference reiterated its call on
other oil exporters to continue to co-oper-
ate with OPEC so as to minimize price
volatility and ensure stability.

The Conference confirmed the date of
September 26, 2001 for its 117th (Ordi-
nary) Meeting.

Finally, the Conference expressed its
appreciation to the Government of the
Federal Republic of Austria and the au-
thorities of the City of Vienna for their
warm hospitality and the excellent arrange-
ments made for the Meeting.

Press Release No 17/2001
Vienna, Austria, July 25, 2001

Agreement of the OPEC Conference
July 25, 2001

Considering the impact of the slowing
world economy on oil demand, and the
relatively strong build-up of oil stocks,
OPEC’s objectives are to ensure market
stability, satisfy world demand and avoid
oil price volatility, in the interest of both
producers and consumers.  In order to
achieve these objectives, OPEC has de-
cided to reduce production by 1 million
barrels per day (b/d), effective from
September 1, 2001, with an open option

The Ministers, the Secretary General and the Chairman of the BoG, gather for a group photograph before the Meeting.
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No 15/2001

Vienna, Austria, July 18, 2001

OPEC Secretary General, Dr Alí

Rodríguez Araque, has challenged a

report forecasting a drastic fall in the

growth of crude oil demand for 2001.

“A market study released in recent

days by a well-known source projects

a sharp fall in average crude oil de-

mand growth for the year. However,

this figure does not coincide with that

of OPEC. We forecast average growth

in demand at 850,000 b/d,” he told

the OPEC News Agency (OPECNA).

“Moreover, other well-respected

sources project demand growth at

higher rates than that foreseen by

OPEC.”

The OPEC Secretary General said

that, as facts were now demonstrating,

OPEC had had good reason to keep its

crude oil production level unchanged

and to disregard calls to the contrary

made by many observers up to the Or-

ganization’s last extraordinary Ministe-

rial Conference, held in early July. At

the same time, he added, it had become

clear that, as far as prices were con-

cerned, not everything depended on

OPEC.

“In spite of the uncertainties which

still prevail in connection with the world

economy, there is no firm basis to an-

nounce definite figures.

OPEC sees oil demand growth at
850,000 b/d in 2001  —

Rodríguez Araque

P R E S S  R E L E A S E

“As we know, normally, in the

third and fourth quarters of the year,

demand tends to increase.

“For our part, we simply ratify

OPEC’s commitment to market sta-

bility. The Organization will con-

tinue to work towards attaining this

goal by placing on the market the

volumes required — accordingly,

we will either trim or increase output.

“Nonetheless, for the time being

there is no decision to change output

levels. Should such a measure eventu-

ally become necessary, it will be an-

nounced in due course.”*

* See Press Release No 17/2001 for details.
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Director of Research Division completes term of office
The Director of OPEC’s Research Division, Dr Shokri M Ghanem, completed his eight-year term
of office in July. A farewell gathering was held for Dr Ghanem at the OPEC Secretariat on July 16,
at which he was presented with a commemorative engraved salver by the Organization’s Secretary
General, HE Dr Alí Rodríguez Araque.

Dr Rodríguez Araque and the Head of PR and Information Department, Farouk
U Muhammed, mni (right), listen as Dr Ghanem reminisces light-heartedly.

Dr Ghanem (left) receives the commemorative salver from
Dr Rodríguez Araque.

Below left: Dr Rodríguez Araque and Dr Ghanem in a warm embrace.  Above and below: Some staff at the farewell gathering.
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Venezuelan soprano gives concert of
opera arias at OPEC Secretariat

Soprano Gabriela
González-Toledo and
pianist Husan Park
during the concert,
watched by OPEC
Secretary General
HE Dr Alí Rodríguez
Araque (right), and
the Venezuelan
Ambassador to
Austria, Gustavo
Márquez (centre)
 and his wife.

The Venezuelan soprano,
Gabriela González-Toledo,
gave a concert of opera and
operetta arias at the OPEC
Secretariat on June 29.
Accompanied by pianist
Husan Park of South Korea,
the singer delighted the
audience, which included the
Venezuelan Ambassador to
Austria, Gustavo Márquez,
with her performances of
well-known works by such
famous composers as George
Frederic Händel, Franz
Léhar, Giovanni Battista
Pergolesi and Oskar Strauss.
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eddah — Saudi Arabia’s Foreign
Minister, Prince Saud Al-Faisal, has

described the recent signing of pre-
paratory accords for three large-scale gas
projects with eight international oil ma-
jors as an “important historic event”.

Prince Saud, who chaired a ministe-
rial committee in charge of negotiations
with the majors, said that the agreement
would consolidate the national economy,
boost development, and provide job op-
portunities for Saudis.

The official Saudi Press Agency (SPA)
quoted him as saying that the deals would
not only help the development of gas
projects, but also benefit the electricity,
petrochemicals and water desalination
sectors.

The foreign companies would invest
their expertise and capital, while the King-
dom would provide resources, a stable en-
vironment for investment and its devel-
opment skills, the Minister noted.

Massive investment
The deals, worth an estimated total of

$25 billion in investment, are the first
upstream energy projects open to foreign
companies since the sector was national-
ized in Saudi Arabia a quarter of a cen-
tury ago.

Prince Saud signed the accords with
the chief executives of ExxonMobil, Royal
Dutch/Shell, BP, Phillips, Occidental pe-
troleum, Marathon, TotalFinaElf and
Conoco.

The three gas projects cover 440,000
square kilometres, making it the world’s
largest physical area for hydrocarbon in-
vestment.

US major ExxonMobil is to lead a
consortium with the Anglo-Dutch giant
Shell, BP of the UK and US firm Phillips
for the main prize, the $15bn South
Ghawar project in the Kingdom’s Eastern
Province.

In the second project, on the north-
ern Red Sea, ExxonMobil heads a consor-
tium that groups Occidental and Mara-

Saudi Foreign Minister describes
signing of gas agreements with
oil majors as “historic event”

thon, the latter taking the place of the US
firm Enron.

Shell was awarded the lead for Shaybah
in the Empty Quarter desert region of
south-east Saudi Arabia, to work along-
side TotalFinaElf of France and US firm
Conoco.

Economic turning point
The projects are to be carried out in

co-operation with state oil firm Saudi
Aramco on a long-term basis for up to 30
years.

Saudi Aramco has been working to
double the national gas network’s capacity
from the current 3.5bn cubic feet/day to 7bn
cu ft/d in 2005. The country has proven
natural gas reserves of 220 trillion cu ft.

Local economists agree that the gas
deals just signed by Saudi Arabia could
become a turning point for the national
economy and could boost the regional
economy as well, according to a report by
the Kuwait News Agency.

A senior Gulf Co-operation Council
(GCC) official, Mohammed Al-Mulla,
said last month that the agreements would
help to increase gas reserves in member
states.

He said that the agreements would
have a positive impact on the regional
petrochemical industry and on power
generation.

The GCC comprises OPEC Members
Saudi Arabia, Kuwait, Qatar and the
United Arab Emirates, plus non-OPEC
Oman and Bahrain.

Qatar signs deal with
Edison for 3.5m t/y
of LNG from 2005
Doha — Qatar’s Ras Laffan Liquefied
Natural Gas Company (RasGas) and
Edison Gas of Italy have signed a deal,
under which RasGas will provide the Ital-
ian firm with 3.5m tonnes/year of lique-

fied natural gas (LNG) per year, for a 25-
year period starting in 2005.

At the signing ceremony, RasGas was
represented by its Chairman, Yousef
Hussain Kamal, who is also the Qatari
Minister of Finance, Economy and Trade,
and Edison was represented by Chief
Executive Giulio Del Ninno.

The Qatari Minister of Energy and
Industry and Chairman of Qatar Petro-
leum, Abdullah Bin Hamad Al Attiyah,
highlighted the importance of the con-
tract, pointing out that it involved LNG

exports in great quantities to Europe,
following similar long-term deals with
Asian countries, such as Japan and South
Korea.

Al Attiyah also noted that RasGas was
planning to build a fourth production unit
to boost capacity to 16m t/y.

“This event marks the beginning of a
new era for Qatar. While we have enjoyed
much success in becoming the premier
LNG supplier to Asia, today we became the
first Middle East supplier to capture a
major long-term sale to Europe,” he said.

“We see Europe as very strategic in
diversifying our LNG markets and are
bullish on demand growth both near and
long- term,” Al Attiyah added.

Long-term contract
“RasGas is excited about signing its

first major long-term LNG contract with
Europe, further demonstrating the ven-
ture’s competitiveness and ability to cap-
ture LNG markets both east and west of
Suez,” Al Attiyah said.

RasGas is a joint venture established
in 1993 by what was then the Qatar
General Petroleum Corporation (now
Qatar Petroleum).

It is owned by Qatar Petroleum,
ExxonMobil, and two Japanese firms,
Itochu and Nissho Iwai. Long-term cus-
tomer Kogas of South Korea signed a 25
year take-or-pay agreement with the com-
pany in 1995 for deliveries commencing
in 1999, and has an option for a Korean
partner to acquire a five per cent interest
in RasGas.

The participating equity interests in
RasGas would then be Qatar Petroleum
(63 per cent), ExxonMobil (25 per cent),
the Korean partner (five per cent), Itochu
(four per cent), and Nissho Iwai (three per
cent).

J
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water West Seno project, being undertaken
by Unocal Indonesia, said the report.

Iin said collective production from
other small and marginal fields, which
were in the development stage, would also
boost oil output in the country.

Indonesia is also doing well with gas
production, having firmed up two gas sales
contracts earlier this year with Singapore
and Malaysia and started another gas sup-
ply contract with Singapore.

Gas field developments in the fields
in South Sumatra and West Natuna were
on schedule, while Premier Oil was in the
middle of another gas sales contract with
an Indonesian power station for its East
Java field.

A gas sales accord was expected to be
sealed by the end of this year to supply
50m cubic feet/d of gas to the power sta-
tion from Premier’s Unjung Pangkah gas
field, according to Premier’s President,
Robin Allan.

Austria’s OMV seeks
medium-sized oil deals
in UAE and Qatar
Abu Dhabi — Austrian oil and gas
group OMV has begun talks with Abu
Dhabi to undertake exploration and pro-
duction activities in medium-sized oil and
gas projects, it was reported last month.

OMV is also negotiating with Qatar
and Yemen to develop oil and gas schemes,
signalling the group’s debut in the Gulf
region, Chief Executive Richard Schenz
told the local Gulf News.

“We are looking to explore and pro-
duce oil and gas in Abu Dhabi. We do not
want to compete with majors such as Shell
or BP. We are interested in medium-sized
projects.

“We are in talks with the Abu Dhabi
National Oil Company. They said they
would let us know about the possibilities,”
he was quoted by the paper as saying.

Schenz said negotiations with Qatar
and Yemen began recently and talks were
under way as to which blocks should be
developed.

“We plan to get involved in the oil and
gas projects of Qatar and Yemen, along
with Abu Dhabi’s International Petroleum
Investment Company (IPIC),” he said,

adding that IPIC was a strategic and ac-
tive shareholder engaged in developing
OMV’s business plans.

“IPIC has been truly relevant to the
success of OMV since 1994,” he pointed
out. IPIC holds a 19.6 per cent stake in
OMV, making it one of its largest share-
holders.

Regarding co-operation between IPIC
and OMV, Schenz said that, in 1998, each
company acquired a 50 per cent stake in
Borealis, the world’s largest polyolefins
company.

IPIC and OMV were closely involved
in the Pak-Arab Refinery Company
(Parco). In 1998, the two sides founded
the Abu Dhabi Petroleum Investment
Holdings Company, which held 40 per
cent of Parco.

“Since then, a refinery was built within
32 months and opened in February 2001,”
added Schenz.

The OMV head also announced that
Pakistan’s Miano gas field, in block 20,
which was being developed by OMV in
association with a local partner, would go
onstream in October, while its Sawan gas
field, in the SW Miano block, would be
in production in about two years’ time.

The natural gas produced by these
fields was intended for domestic consump-
tion in Pakistan, he said. OMV had inter-
ests of 17.7 per cent and 19.7 per cent
respectively in the projects.

Algerian firm Naftec
launches bidding round
to rehabilitate refinery
Algiers — The Algerian refining com-
pany, Naftec, which is a subsidiary of state
oil firm Sonatrach, has launched an inter-
national bidding round for the rehabilita-
tion of the Amenas refinery, located in the
south-east of the country.

According to the tender, the scheme
will be assigned under a long-term leasing
agreement, with the full transfer, or any
other arrangement, to be defined by the
technical offers received from investors.

The successful company will be en-
trusted with the rehabilitation of installa-
tions, exploitation, maintenance of equip-
ment, as well as the marketing of prod-
ucts.

Edison, part of the Montedison Group,
is Italy’s leading private company in elec-
tric power and natural gas and also oper-
ates in water services and telecommunica-
tions.

Oil block development
to boost Indonesia’s
crude output capacity
Jakarta — The development of two new
blocks could raise Indonesia’s crude oil
production capability to 1.7 million bar-
rels/day by 2004, according to the Direc-
tor of Production Sharing Management at
state oil and gas company Pertamina, Iin
Arifin Takhyan.

Far from experiencing a drop in oil
production, as some analysts were predict-
ing, the country was in fact likely to in-
crease output, he was quoted as saying by
the Jakarta Post newspaper last month.

Much of the additional crude oil pro-
duction, estimated to be about 200,000
b/d, would come from the development
of the Cepu block in East and Central Java,
and the Belanak project in the West
Natuna basin, in the South China Sea.

A recent report by the Middle East
Economic Survey estimated Indonesia’s
daily production at 1.22m b/d. Officially,
Indonesia produces about 1.4m b/d, but
output has been reduced from some de-
pleted fields, making the average about
1.34m b/d, according to industry observ-
ers.

Security problems in the country’s
rebel-hit areas have affected daily produc-
tion, with PT Caltex Pacific Indonesia,
which produces around half of the coun-
try’s oil, reporting a 40,000 b/d drop in
output this year.

ExxonMobil’s Indonesian unit discov-
ered the Cepu field in mid-March, which
has proven reserves of 250m b. Its devel-
opment is being accelerated with initial
production starting in 2003 and full
100,000 b/d output peaking in 2004.

Meanwhile, Conoco Indonesia has
already started development of its Belanak
project, with production due to com-
mence by 2004 and peaking at 100,000
b/d later on.

Another 60,000 b/d of production
would be added by 2004 from the deep-
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Distribution of products could be
made through the existing network of
Naftal, the country’s oil distribution com-
pany.

The selection process for the scheme
will be made over three phases — the first
covering technical proposals, the second
comprising consultations with concerned
parties, and the third for the acceptance
of commercial proposals.

Interested companies were invited to
attend a general presentation of the
project, which was scheduled to be held
last month, during which time all infor-
mation related to the operation would be
made available.

Technical offers for the scheme have
to be lodged by September 24 this year
and trade offers received by January 21,
2002.

The Amenas refinery covers an area of
14 hectares and is situated near Sonatrach’s
crude storage centre and a power plant.

The refinery includes a distillation unit
with a 75,000 b/d capacity, and a soften-
ing unit, notably for kerosene. It was put
into operation in April 1980, but is cur-
rently idle, due to the instability of its
installations.

In January this year, Sonatrach and
Naftec launched a bid round for the con-
struction and the exploitation of a refin-
ery in the region of Adrar, in the south of
Algeria.

NNPC head says private
Nigerian refineries will
boost economic growth
Abuja — The decision of the Nigerian
government to allow the operation of
private refineries will boost economic
development, according to the Group
Managing Director of the Nigerian Na-
tional Petroleum Corporation (NNPC),
Jackson Gaius-Obaseki.

Nigeria would become the major cen-
tre of activity for the supply and distribu-
tion of petroleum products in the West
African sub-region when private refiner-
ies become operational, said Gaius-
Obaseki.

The Nigerian government’s desire to
allow private refineries to operate in the
country was “a step in the right direction,”

he noted, adding that the NNPC was
enthusiastic about the prospects for growth
in the oil industry.

The commencement of operations by
private refineries would undoubtedly
strengthen competition in the industry,
which would in turn translate to better
services to consumers, he went on.

“The country’s demand for petrol
continues to increase at a significant pace,
demonstrating the need for more refiner-
ies to meet demand,” he said.

Gaius-Obaseki added that the supply
of petroleum products could be improved
by the construction of new facilities which
could supply the quantity required for
both the domestic and international mar-
kets.

He also confirmed that the NNPC had
signed a memorandum of understanding
with Italy’s Agip, France’s TotalFinaElf and
Royal Dutch/Shell for the construction of
the third phase of country’s liquefied natu-
ral gas plant.

A study would be carried out to ex-
amine and evaluate the cost of the project,
and the facility would be operational soon,
he said.

In a related development, Nigeria’s
Presidential Advisor on Petroleum and
Energy, Dr Rilwanu Lukman, said last
month that the country was providing
incentives to potential investors in the
downstream sector of the oil industry,
especially as regards private ownership of
refineries.

Dr Lukman, a former OPEC Secre-
tary General, noted that the existing in-
centives included a guarantee of profit
margins, security of tenure and guaran-
teed export earnings, as well as a guaran-
teed supply of crude oil and a big market
for the products.

He emphasised that Nigeria was well-
positioned to export oil to Europe and the
Americas, adding that the country had
proven reserves of about 28 billion barrels
of crude.

Nigeria’s oil reserves would hit the
40bn b mark by 2010, with a production
capacity of 4m b/d, compared with the
current reserve base of 28bn b, and a
production capacity of over 2.2m b/d.

After the oil industry was deregulated,
the government would not ban the exist-
ing refineries from importing crude, if they
so wished, he stressed.

Norway’s output to remain strong
BRUSSELS — Norwegian oil production will
stay above 3.1 million barrels/day for the next
five years, according to a report by the state-
run Norwegian Petroleum Directorate
(NPD). The Directorate has also revised
Norway’s oil and gas reserves upwards. “It is
expected that oil production will stay at the
current level of above 3.1m b/d over the next
five years and that an annual $4.34bn–6.51bn
will be spent over the next 20 years on opera-
tions and development,” said the NPD. It also
estimates that Norway has about 4,100bn
cubic metres of gas for future sales, meaning
that “new contracts will be signed and that
gas exports will rise considerably,” predicted
the report. Total oil and gas resources are es-
timated at 13.8bn cu m of oil equivalent, up
0.6bn cu moe from the last comparable NPD
report in February 1999. Over the past six
years, Norway has produced a total of 1.4bn
cu moe. The NPD says that there are still
“large amounts of undiscovered oil and gas
off Norway” and that the rates of finds are
still high by international standards.

GCC states study gas network plan
MANAMA — Gulf Co-operation Council
(GCC) energy officials, who concluded a
meeting last month, have approved the first
phase of a feasibility study on a long-stand-
ing project to link GCC countries’ gas net-
works. “The cost of the gas pipeline project
is over $1 billion,” said Bahraini Oil Minis-
try Under-Secretary, Mohammed Saleh El-
Sheikh Ali. The study, which is being carried
out by the Doha-based Gulf Organization for
Industrial Consulting, would be submitted
to the countries and to various international
companies, the daily newspaper The Penin-
sula quoted Ali as saying to reporters. The
second phase of the study would probably be
completed by the end of the year, he added.

French oil import prices rise
PARIS — Import prices for crude oil to France
rose to $28.40/barrel in May, compared with
$25.60/b in April, on fears of a shortage of
gasoline ahead of the vacation period in North
America, the National Statistics Institute
(INSEE) said last month. Problems affecting
Iraqi oil supply and the suspension of exports
from that country also put upward pressure
on prices, INSEE remarked. The trend
pushed premium gasoline up to $345/tonne,
compared with $324/t a month earlier. Die-
sel fuel and domestic heating oil prices firmed
to $238/t from $233/t the previous month.
Heavy fuel oil prices (3.5 per cent sulphur)
advanced to $114/t from $104/t, while naph-
tha was trading at $269/t, up from $249/t in
April.

In brief
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The Nigerian government recently

announced a set of guidelines for prospec-
tive investors in refineries in the West
African country.

New gas field will add
103bn cu metres to
Iranian gas reserves
Tehran — Iran’s Dei gas field will add
103 billion cubic metres of gas to the coun-
try’s national reserves with the completion
of the exploration stage, according to the
Director of Exploration Affairs at the
National Iranian Oil Company (NIOC),
Mahmoud Mohaddes.

The field, located 140 km from Shiraz,
the capital of Fars Province, covers an area
19 km long and six km wide, with a gas
layer of 560 metres.

Mohaddes said the quality of the gas
was light, sweet and excellent overall,
adding that after obtaining liquids it could
be directly injected into the gas network
without refining.

The official Islamic Republic News
Agency (IRNA) quoted him as saying that
the value of the reserves stood at around
$3bn at current market prices.

Drilling in the field began in the last
quarter of 1999 and was completed in the
fourth quarter of last year. Mohaddes said
the field’s production was estimated at
85m cu m/d.

Earlier this month, the Iranian Petro-
leum Minister, Bijan Namdar Zangeneh,
said natural gas exploration in the 1999-
2000 period had pinpointed 1,400bn cu
m of deposits.

Gas had been extracted from fields in
the southern parts of the country, includ-
ing Kordan, Tabnak, Karanj, Zireh, and
Arash.

The Minister cited the reason for the
wide-scale exploration as being a change
in exploration methods.  Efforts had been
made to make maximum use of co-opera-
tion with international oil companies.

Zangeneh said a considerable number
of buy-back contracts had been signed to
jointly explore the country’s oil and gas
fields.

Putting the total value of these con-
tracts at $11.6bn, he predicted that under
the deals, 3.5bn b of condensed gas,

2,300bn cu m of gas, 100m tonnes of
liquefied gas, and 2.5bn b of oil would be
produced over a period of 30 years.

The projects were expected to earn the
country a total of around $16.7bn in
revenue, noted the Minister.

Saudi Arabian firm
signs accord for $1bn
oil, gas pipeline plant
Riyadh — The Aziz Corporation, based
in the Saudi capital Riyadh, has signed a
deal with a European firm to build a $1
billion plant to manufacture pipelines to
transport oil and gas, a company official
disclose last month.

He said that the plant would start
production by 2002, but declined to give
details about the European firm involved,
or the factory’s output capacity.

“We will disclose the name of the
company and details of the deal in due
course,” he was quoted by the Arab News
daily as saying.

The report said the plant would be the
second-largest of its kind in the world. Its
pipelines were aimed at the local and ex-
port markets.

Iraqi oil industry
problems must be
solved, says Annan
UN, New York — Iraq’s oil industry
continues to face significant technical
problems, which, unless addressed, will in-
evitably result in a reduction in crude oil
production from current levels, UN Sec-
retary General Kofi Annan has said in a
letter to the UN Security Council.

He said it was essential to take all
necessary measures to address the rapid
decline of the country’s oil-production
capability in existing fields, as well as to
ensure additional output potential, in
order to sustain current production and
export levels.

When it renewed the oil-for-food pro-
gramme for a ninth phase last December,
the UN Security Council requested Annan
to make the necessary arrangements, sub-
ject to the approval of the Council, to allow

UK government mulls new energy taxes
LONDON — Despite having some of the high-
est fuel taxation in the world, the British gov-
ernment is said to be considering bringing in
yet more energy taxes, according to a report
in The Guardian newspaper. The threat comes
with the start of the first review of energy in
the UK by the Performance and Innovation
Unit (PIU), the government think-tank di-
rectly answerable to Prime Minister Tony
Blair. The unit’s task is to examine future se-
curity of the country’s energy supplies, whilst
fulfilling government pledges to cut green-
house gases. Fears that over the next 30 years
Britain will become a net importer of oil and
gas, could prompt the PIU to recommend
new energy taxes, the paper pointed out. Such
taxes would very likely focus on fossil fuels,
given the government’s pledge to cut carbon
dioxide emissions by 20 per cent by 2010
from 1990 levels, under the Kyoto Protocol.
Any reduction in the consumption of fossil
fuels would also help the country’s trade bal-
ance. Three-quarters of the price paid by
motorists for petrol in the UK goes directly
to the Treasury in duties and taxes.

Statoil submits plans for Sigyn field
BRUSSELS — Norway’s state-owned oil and gas
firm, Statoil, has submitted to the government
plans for the development and operation of
the Sigyn field in the Norwegian sector of
the North Sea. The development concept for
the gas and liquids field, on block 16/7, in-
volves installing a sub-sea template tied back
to Statoil’s Sleipner East field. Offshore de-
velopment of Sigyn is scheduled for the mid-
dle of next year. Sigyn has reserves of 5.6 bil-
lion cubic metres of gas and 5.6 million cu m
of condensate. It will supply 2.3bn cu m in
2002 and 2003. Statoil has a 50 per cent stake
in Sigyn, ExxonMobil has 40 per cent, and
Norsk Hydro the remaining 10 per cent.

US carbon dioxide emissions rise
NEW YORK — United States carbon dioxide
emissions from burning fossil fuels rose by
2.7 per cent in 2000, increasing from 1,517m
tonnes in 1999 to 1,558m t last year, accord-
ing to preliminary estimates released by the
Energy Information Administration. The
2000 growth rate of 2.7 per cent was the high-
est since 1996, when it stood at 3.6 per cent.
The growth in energy-related carbon diox-
ide emissions in 2000 can be attributed to a
return to more normal weather conditions,
decreased hydroelectric power generation,
which was replaced by fossil fuel use, and
strong economic growth, which, at five per
cent, represents the highest annual growth
rate experienced during the 1992-2000 eco-
nomic expansion.
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funds of up to 600 million euros from the
UN escrow account, to be used for cov-
ering the cost of maintenance and spare
parts for the Iraqi oil industry.

To help him with this task, Annan sent
a team of experts to Iraq in March, which
subsequently prepared a report for con-
sideration by the Council.

The study reflects discussions with
Iraqi authorities and the proposed arrange-
ments for the use of the 600m euros.

PDVSA unit Citgo
opens its first gas
station in Puerto Rico
Caracas — Citgo International Latin
America (CILA), a unit of the Citgo Pe-
troleum Corporation, opened its first
gasoline outlet in Puerto Rico last month,
according to an announcement by state
oil corporation Petroleos de Venezuela
(PDVSA).

Attending the opening ceremony were
the PDVSA President, Guaicaipuro
Lameda Montero, and Citgo’s President,
Oswaldo Contreras Maza.

CILA, which has begun a process of
negotiations with independent retailers in
Puerto Rico, plans to open several other
service stations on the Caribbean island.

“Our goal is to continue signing up
independent gasoline retailers to offer the
Puerto Rican consumer service, quality
and a secure supply that has characterized
our brand in the United States, where our
company ranks among the leaders with
14,000 gasoline outlets,” said Contreras
Maza.

Citgo, a wholly-owned PDVSA sub-
sidiary, is considered one of the main
gasoline retail suppliers on the US mar-
ket.

In Puerto Rico, there are an estimated
1,300 service stations, of which some 300
are owned by independent retailers who
service about 30 per cent of the island’s
market, which consumes a total of some
360 million litres/month of gasoline.

Last March, Citgo sent a shipment of
180,000 barrels of fuel to Puerto Rico to
meet local demand. The shipment was sent
from the refinery on Saint Croix, which
is owned by Hovensa, a venture in which
PDVSA holds a 50 per cent stake and Hess

the remaining 50 per cent. So far, some
600,000 b of regular and premium gaso-
line and diesel have been delivered.

Citgo’s entry into the Puerto Rican
market forms part of a PDVSA business
strategy which includes the possibility of
seeking opportunities to market products,
such as fuels and lubricants, in Latin
America and the Caribbean.

“We consider Puerto Rico one of the
more important markets in the region and
we have decided to be an essential player
in the long-term in the island,” said
Lameda Montero.

To service that market, Citgo had re-
cently created another subsidiary, Citgo
International Puerto Rico, based in San
Juan, he added.

Qatar Petroleum inks
deal for gas-to-liquids
plant with ExxonMobil
New York — Qatar Petroleum and
ExxonMobil have signed a letter of intent
to conduct a technical feasibility study for
a world-scale gas-to-liquids (GTL) plant in
Qatar.

The letter was signed by the Qatari
Minister of Energy & Industry and Chair-
man of Qatar Petroleum, Abdullah Bin
Hamad Al Attiyah, and ExxonMobil
Director and Senior Vice-President, Harry
J Longwell.

The study will provide Qatar Petro-
leum with information on how the use of
ExxonMobil’s proprietary AGC-21 tech-
nology in a GTL plant would contribute to
the optimum utilization of resources from
the giant North gas field.

The study will also identify and deter-
mine potential synergy opportunities with
other projects and infrastructure in Qatar.

The proposed GTL plant would con-
vert gas from the North field into high-
quality liquid products, such as low-sul-
phur diesel fuel, naphtha, and lubricant
base-stocks, for export to world markets.

“The signing of this agreement sup-
ports Qatar’s diversification plans and
demonstrates the government’s continued
implementation of its strategy to develop
its industrial base,” said Al Attiyah.

“It represents another important step
in the development of the North field and

UK oil, gas output down slightly
LONDON — United Kingdom oil and gas pro-
duction fell slightly during April, according
to the latest figures from the Royal Bank of
Scotland. April UK oil production fell to 2.2
million barrels/day, 3.4 per cent down on the
month, and 10.4 per cent below the figure
recorded for April last year. Average daily pro-
duction in the 12 months to April 2001 fell
by 11 per cent, compared with the 12 months
to April last year, the survey noted. UK gas
production also fell slightly in April. Monthly
output dropped by 4.4 per cent, while year-
on-year output fell by 231m cubic feet/d, or
1.9 per cent. Combined oil and gas average
daily production in the 12 months to April
fell by 5.1 per cent. The Bank said there were
continuing concerns that the industry would
be unable to fully capitalize on increased in-
vestment levels. “This could impact on the
long-term competitiveness of the North Sea
by increasing its costs of production, relative
to other locations,” it noted.

IEA sees demand climbing steadily
PARIS — Global demand for crude oil during
2001 should be around 76.55 million bar-
rels/day, and supply levels to the market are
currently viewed as adequate, according to the
latest report from the International Energy
Agency (IEA). Despite signs that the knock-
on effects of the downturn in the US
economy are affecting other OECD nations,
the IEA indicated that North American de-
mand growth had offset this factor. In addi-
tion, the Paris-based Agency pointed out that
“demand growth in China and the former
Soviet Union is expected to be immune from
the global economic slowdown.” For the third
quarter of 2001, demand is projected to rise
by 500,000 b/d from a year earlier to 76.6m
b/d, up 100,000 b/d from the IEA’s previous
forecast.

TotalFinaElf reports new Angolan find
PARIS — French oil group TotalFinaElf has
reported a seventh discovery on block 14, off-
shore Angola, giving further confirmation of
the significance of this development. In a
statement, the company said the most recent
find, called Tombua 1, was located after drill-
ing to a depth of 280 metres, where oil was
discovered in two separate zones. A flow rate
of about 10,000 barrels/day of high-quality,
39° API crude was recorded from the two
zones. Geological and engineering studies will
now be carried out to appraise the discovery.
Six other finds have been reported on block
14. These include Kuito in 1997, followed
by Landana, Benguela and Belize in 1998,
while Toboco and Lobito were discovered in
2000.
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Qatar’s efforts to become a major supplier
to regional and international markets,” he
added.

For his part, Longwell commented:
“We appreciate the confidence and trust
placed in ExxonMobil and we are proud
of the progress we have made together with
our partners in Qatar Petroleum.

“We believe ExxonMobil’s proprietary
AGC-21 technology will bring a competi-
tive advantage to the further development
of Qatar’s gas resources.”

AGC-21 comprises technology for
converting natural gas into high-quality
transportation fuels, lubricant base-stocks
and petrochemical feedstocks.

ExxonMobil, through its various sub-
sidiaries, has had a presence in Qatar since
1935.

The company has interests in two LNG

projects — QatarGas (with an interest of
10 per cent) and RasGas (25 per cent) —
both of which are linked with Qatar’s
North field, the world’s biggest source of
non-associated natural gas.

Kuwait Petroleum Corp
budget for 2001–2002
okayed by parliament
Kuwait — The 2001-2002 budget of
the Kuwait Petroleum Corporation (KPC)
and its affiliates was endorsed by the
National Assembly last month.

Forty-two members of parliament
voted in favour of the budget, while one
lawmaker voted against it, and five depu-
ties abstained.

Revenues and expenditure are both
estimated at $14.92 billion, while net
profits have been projected at $2bn, the
Kuwaiti News Agency (KUNA) reported.

While discussing KPC’s budget, the
lawmakers asked company executives to
work on periodical maintenance of oil
facilities to avoid accidents and leaks.

They stressed the need for utilizing
efficient national manpower to replace
foreigners and to pay more attention to
safety of employees and equipment.

KPC Deputy Chairman and Chief
Executive Officer, Nader H Sultan, said
the company would implement projects
worth $15.44bn in the coming five years.

He noted that 2,970 Kuwaitis would

be hired by KPC and another 1,400 local
employees would be taken on with the
completion of its olefins projects.

Proposed new LNG
plant in Irian Jaya
may face delays
Jakarta — The proposed development
of the Tangguh liquefied natural gas (LNG)
plant in the east Indonesian province of
Irian Jaya may be delayed if potential buyer
China decides to seek more than one gas
supply source, it was announced last
month.

The President of the Indonesian state
oil and gas firm Pertamina, Baihaki
Hakim, noted that China was operating
an open tender system for LNG supplies
for its Guangdong receiving terminal from
2005.

This was a major source of business,
without which it would be difficult to
proceed with the Tangguh development,
he told the House of Representatives.

Pertamina would be bidding for the
China LNG contract, but if the deal was
split among more than one buyer, it would
be difficult to develop Tangguh, as the
greenfield plant would not be viable if its
output was less than three million tonnes/
year, he explained to the House commis-
sion on energy affairs.

Pertamina, together with BP, planned
to develop Tangguh with a 6m t/y capac-
ity, costing an initial investment of $1.5
billion, he said.

As such, the China contract was very
important for the two-train scheme, which
would become Indonesia’s third LNG com-
plex after Bontang in East Kalimantan and
Arun in northern Sumatra.

Citing market sources, Baihaki
pointed out that China was seeking two
suppliers for the Guangdong complex,
which is currently being built in the south-
eastern coastal area of the country.

Pertamina sources said that if the com-
pany, which is responsible for marketing
LNG from Indonesia, secured a contract
from China for less than 3m t/y, it could
supply the gas from the rapidly expand-
ing Bontang LNG plant.

Industry observers have pointed out
that it would be too risky to commence

Korean firms plan major investments
SEOUL — The Korea Gas Corporation
(Kogas) and the Korea Electric Power Cor-
poration (Kepco) are planning to invest more
than $4.67 billion this year, which would help
accelerate economic development in the
country. Energy officials said the $466 mil-
lion increase in investment in the energy in-
dustry would boost the local economy, ac-
cording to reports in the local media. Kogas
has finalized a budget of $809.77m, which
represents a $59.2m increase from the previ-
ous year’s plan. Meanwhile, the Korea Petro-
leum Development Corporation is to invest
$64.96m on the construction and mainte-
nance of oil storage centres. Heavyweight
Kepco has set aside about $3.12bn for power
infrastructure this year, especially investment
in the transmission and distribution network.

ExxonMobil shortlisted for China pipeline
HONG KONG — An ExxonMobil subsidiary
has been shortlisted for a 4,000-km west-to-
east gas pipeline project in China, the com-
pany announced last month. The project is
designed to take gas from the Tarim Basin
fields, in the Xinjiang region of western
China, and the Ordos basin, in central China,
to gas markets in and around Shanghai, in
eastern China, according to an ExxonMobil
statement. The US firm said that its subsidi-
ary ExxonMobil China Gas Pipeline, had
joined a China Light & Power-led consor-
tium in undertaking the huge pipeline
project, the first of its kind in the world.
ExxonMobil and the Hong Kong-based
China Light & Power had been operating for
the past 35 years in the Hong Kong power
generation business and brought unique
strength and experience to the project, com-
mented the President of the ExxonMobil Gas
Marketing Company, Stuart McGill. Shang-
hai has emerged as one of the largest natural
gas markets in China and the project will be
completed in about four to five years.

New Turkmen licensing round planned
ASHGABAT — Turkmenistan’s Ministry of Oil
and Gas is planning to announce a new li-
censing round offering a broad range of in-
vestment opportunities, emphasizing its com-
mitment to attracting large-scale foreign capi-
tal to its energy sector. The announcement
of the new opportunities is scheduled to be
made at the 6th Turkmenistan International
Oil and Gas Exhibition and Conference, to
be held in the country’s capital Ashgabat on
October 17-18 this year. Turkmenistan’s oil
and gas industry is estimated to need about
$25 billion of capital between 2001 and 2010,
hence the government’s determination to at-
tract foreign investors.
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development of Tangguh based on a
smaller contract, as the global LNG market
remained limited in size.

In addition, a number of existing sup-
pliers were in a better position to supply
LNG at a lower cost than a greenfield
project.

The Tangguh LNG complex would be
supported by 14 trillion cubic feet of
natural gas reserves, in the waters off Irian
Jaya. It was originally expected to start
commercial production from 2003-05
onwards.

In a separate development last month,
Indonesia warned US major ExxonMobil
that it must resume output of gas from
the Aceh fields, which supply the Arun
LNG plant, soon.

ExxonMobil’s Indonesian subsidiary
suspended operations there in early March
due to growing security problems in the
troubled province, where the separatists of
the Free Aceh Movement are fighting for
independence.

The official news agency Antara
quoted the Pertamina boss as saying that
if ExxonMobil refused to comply, he
would ask ExxonMobil’s head office in the
United States to replace its management
in Indonesia with others who would work
in Aceh.

Indonesia was losing $100 million a
month as a result of the closures, which
had tarnished its reputation as a reliable
supplier of LNG, Baihaki noted.

UAE still Japan’s
largest supplier of
crude, says MITI
Tokyo — Japan imported 125.33 mil-
lion barrels of crude oil in May, down 0.7
per cent from a year earlier, according to
the latest figures from the Ministry of In-
ternational Trade and Industry (MITI).

The United Arab Emirates (UAE)
remained the biggest oil supplier to Japan,
with imports from that country down 9.3
per cent to 29.90m b in May.

Saudi Arabia came second with im-
ports down by 11.7 per cent to 28.30m
b. Imports from Iran were up by 37.5 per
cent to 16.32m b, making it Japan’s third-
largest oil supplier.

Kuwait was fourth with imports of

11.10m b, up 28.1 per cent, followed by
Qatar with 10.09m b, down by 15.8 per
cent.

Domestic output of petroleum prod-
ucts rose by 0.1 per cent to 16.70m kilo-
litres, for the first gain in three months,
due partly to a 2.9 per cent increase in the
output of gasoline to 4.81m kl, a record
for May.

Sales of petroleum products in Japan,
meanwhile, edged down 0.1 per cent to
17.90m kl, down for the fourth month in
a row.

Sales rose for naphtha, gasoline and
heavy fuel oil, but were down for gas oil
and kerosene. For gasoline, sales also hit
a record for May at 4.90m kl, up 0.1 per
cent.

Nigeria’s NNPC suffers
loss of nearly 30 billion
naira in first quarter
Abuja — The state-run Nigerian Na-
tional Petroleum Corporation (NNPC)
suffered a net loss of 29.5 billion naira in
the first quarter of this year, compared with
a 19bn naira loss in the same period of
2000.

Giving a breakdown of the corpora-
tion’s first-quarter activities last month,
Group Managing Director Jackson Gaius-
Obaseki said the huge loss was as a result
of petroleum product subsidies.

He noted that the NNPC would con-
tinue to suffer losses as long as the petro-
leum sector remained regulated.

“The NNPC will never be able to
recover the cost of products imported and
sold domestically, due to the subsidy fac-
tor,” he pointed out.

There was an urgent need to open up
the oil sector to fair competition, which
would, in turn, ensure recovery of cost and
availability of products, he said.

He noted that between January and
March 2000, the NNPC exported 76 per
cent of the crude oil it purchased from the
government, while the remaining 24 per
cent was processed locally, owing to the
problems of the refineries.

“During the period under review, 76.3
per cent of total crude oil supplied was
locally refined since all the refineries were
operational,” he observed.

US gasoline output hits new peak
NEW YORK — US gasoline production hit an
all-time record of 8.57 million barrels/day in
May, the American Petroleum Institute (API)
reported last month. The nation’s almost
maxed-out refineries put more crude oil and
other petroleum into refinery units than in
any previous May, said the API. The 15.83m
b/d of petroleum refined during the month
was the fourth-highest amount ever. Nearly
61 per cent of US petroleum needs came from
abroad during May and the amount of im-
ported crude oil and refined products hit
11.80m b/d, which was 7.5 per cent higher
than a year ago, and the tenth month in a
row that imports had increased. Imported
gasoline (650,000 b/d) and residual fuel oil,
which is used heavily by electricity-generat-
ing plants, accounted for 85 per cent of the
increase over last year. Crude oil imports of
9.43m b/d were 5.8 per cent higher than in
May last year, the API said.

Gas has bright future in Asia
JAKARTA — Malaysian Prime Minister,
Mahathir Mohamad, said last month that the
future of the gas industry in south-east Asia
was bright, according to the Malaysian News
Agency, Bernama. Speaking at a ceremony
marking the opening of a Petronas office in
the Indonesian capital Jakarta, Mahathir
noted that there were many encouraging de-
velopments in downstream activity, and the
industry had plenty of potential for expan-
sion. Gas demand was growing strongly in
the region, especially among the members of
the Association of South-East Asian Nations,
he said. Mahathir added that he welcomed
the co-operation between Petronas, Malay-
sia’s national oil company, and Pertamina, its
Indonesian counterpart. Petronas and Indo-
nesia have been working together since 1979.

UK firm says Buzzard field promising
BRUSSELS — The United Kingdom oil and
gas exploration company, Edinburgh Oil &
Gas (EOG), has announced that its Buzzard
oil field in the UK North Sea has significant
potential. Prior to the announcement there
had been considerable market speculation
about the size of the field. According to a
North Sea industry source, “an exploratory
well sidetracked from the original rig, 100 km
north-east of Aberdeen, established recover-
able oil of 200m-300m barrels in this new
reservoir.” EOG has a five per cent interest
in Buzzard while Pan-Canadian holds the
largest stake, with a 45.01 per cent interest,
and is due to drill another two or three ap-
praisal wells in the autumn. The other licence
holders are Intrepid Energy North Sea, with
30 per cent, and BG with 19.99 per cent.
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In brief Algeria’s Sonatrach and
Gaz de France set up
firm to market LNG

Algiers — Algerian state oil and gas com-
pany Sonatrach and Gaz de France (GdF)
last month signed articles of association
for the setting up of a new joint venture
company, Med LNG & Gas.

The new firm, whose capital will be
shared equally by the two companies, will
be responsible for marketing liquefied
natural gas to Europe and North America
in the short and medium term.

The two companies also signed an-
other accord regarding on the renewal until
2013 of two LNG sales contracts with GdF,
which expire in 2002.

According to a Sonatrach statement,
the developments were part of the co-
operation agreement signed by the two
companies in June 2000 in Nice, France,
which aimed at reinforcing bilateral gas
trade relations, as well as developing gas
reserves.

Speaking at the signing ceremony,
Algerian Energy and Mines Minister, Dr
Chakib Khelil, stressed that the deals were
in the interests of both sides.

He pointed out that they opened up
new possibilities for Sonatrach in the in-
ternational gas market, which was experi-
encing rapid growth.

Kuwait’s Kufpec
reports first surplus
for two decades
Kuwait — The Kuwait Foreign Petro-
leum Exploration Company (Kufpec), the
foreign arm of the Kuwait Petroleum Cor-
poration (KPC), has achieved its first
surplus in 20 years of operations, it was
announced last month.

The company had succeeded in wip-
ing out huge accumulated losses that
topped $300 million, according to Kufpec
Chairman, Ahmad Al-Arbeed.

Kufpec posted record profits of $106m
last year, up 44.4 per cent on 1999, as
revenues surged 26 per cent to $233m at
the end of 2000, from $177m the previ-
ous year, Al-Arbeed said. Total assets stood

at $378m, up 13 per cent on 1999, while
the firm’s capital was $655m.

The profits enabled the state-owned
company, which is responsible for produc-
ing oil abroad, to pay off the last $65m of
its losses and transfer the rest to its parent
company KPC, Al-Arbeed told a news
conference in Kuwait.

Kufpec is involved in oil and gas pro-
duction in Australia, China, Egypt, Ma-
laysia, Pakistan, Sudan, Yemen, as well as
Indonesia and Tunisia, and is currently
discussing new projects with Algeria,
Bahrain, Iran and Libya, he noted.

Profits for 2001 were projected at
$55m, but Kufpec had already posted
$31m of profits until the end of April, he
added.

Kufpec, which marked its 20th anni-
versary last month, made its first profits
in 1994, after years of sustained losses
because of a sharp drop in oil prices in the
1980s.

The company’s current production has
reached 30,000 barrels/day of gas and
crude oil, Al-Arbeed said, adding it was
planning to double output within five
years and expand production to 200,000
b/d by 2015.

Algeria and Iran
sign new accord on
energy co-operation
Algiers — Algeria and Iran have signed
an energy co-operation agreement, follow-
ing a three-day visit to Algeria by Iranian
Petroleum Minister, Bijan Namdar
Zangeneh.

The accord, signed by Zangeneh and
Algerian Energy and Mines Minister, Dr
Chakib Khelil, covered the development
of bilateral co-operation in gas activities,
and its extension to other sectors.

Both sides said in a statement that the
move would serve as a solid basis for co-
operation, which promised to be very
fruitful.

The signing of the agreement was
preceded by discussions where the main
lines of future Algeria-Iranian co-opera-
tion in the oil and gas sector, and the whole
hydrocarbons chain, were mapped out.

The two countries agreed to hold
meetings on furthering business relations

Korean energy import bill down
SEOUL — South Korea paid $2.6 billion for
its energy imports in April, down by more
than 12 per cent from a year ago, the Minis-
try of Commerce, Industry and Energy an-
nounced last month. The volume of imported
oil dropped by 15.8 per cent during the
month, due to the continuing economic
slump which the country has been going
through since March. Energy imports for the
first four months of this year cost the nation
$12.6bn, up by 3.1 per cent from the same
period last year, said the Ministry. January-
April energy consumption amounted to
68.12m tonnes of oil equivalent (toe), up by
1.9 per cent from a year ago. The country’s
energy consumption was lower by 2.1 per
cent and 0.1 per cent in February and March,
respectively, from a year ago, but rose to
470,000 toe/day in April.

Egypt seeks to refine Sumed crude
DUBAI — Egypt is negotiating a deal with the
United Arab Emirates (UAE) and other mem-
ber countries of the Gulf Co-operation Coun-
cil to refine some of the oil passing through
the Sumed pipeline. Egyptian Prime Minis-
ter, Atef Obeid, speaking in Dubai en route
to Indonesia, where he was due to attend a
summit of the Group of 15 developing coun-
tries said: “Egypt transports Saudi, Kuwaiti
and UAE crude oil through the Sumed pipe-
line and our Mediterranean ports. We have a
refining capacity of 29 million tonnes and if
we refine part of the pipeline’s crude, this will
benefit Egypt and the Gulf,” Obeid was
quoted by Dubai’s daily Gulf News as saying.
A Dubai-Egyptian team will be formed soon
and will meet monthly to pave the way for
joint ventures, the report added.

Mahathir calls for oil discounts
KUALA LUMPUR — Malaysian Prime Minis-
ter, Mahathir Mohamad, last month called
on the oil-rich countries to help poor nations
by offering them discounts, as these coun-
tries suffered the most during periods of high
crude prices. “Discounts or rebates to these
poor countries during periods of high oil
prices would go a long way towards alleviat-
ing the financial problems of these countries,”
he said in an address to the 6th Asian Oil and
Gas Conference. “The countries that suffer
the most from high crude prices are the poor
developing countries with no oil resources of
their own. They and their people would have
to cut back on using motor vehicles and elec-
tricity,” said Mahathir. “It is entirely possible
to do this, although there will be some abuse,”
he maintained, adding that it would be a small
price to pay and the rich oil-producing coun-
tries could well afford this.
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In brief
and boosting co-operation and investment
opportunities.

A decision was taken to stage hydro-
carbons roadshows in Algiers and Tehran
to increase awareness of co-operation
possibilities on both sides.

Algeria and Iran are also to work to-
gether in preparing for the second meet-
ing of the Gas Exporting Countries Fo-
rum, to be held in January 2002 in Al-
giers.

Speaking after their talks, Khelil
stressed the importance of the Iranian
delegation’s visit to Algeria. He highlighted
the two countries’ will to reinforce their
economic relations, in giving priority to
the hydrocarbons sector, where Algeria and
Iran possessed great potential.

The Iranian Minister added that the
two countries had important assets that
they could pool to further develop the
hydrocarbons sector, particularly in gas
activities.

During his trip, Zangeneh met several
high-ranking Algerian officials, including
the President of the People’s National
Assembly, Abdelkader Bensalah; the Prime
Minister Ali Benflis; and the Foreign
Affairs Minister, Abdelaziz Belkhadem.

Venezuela’s PDVSA
inks operational deal
for Jose oil terminal
Caracas — State oil corporation
Petroleos de Venezuela SA (PDVSA) has
signed an agreement with the SWEC
consortium, regulating the operation and
maintenance of the petroleum storage and
shipment terminal at Jose, Anzoategui
state, eastern Venezuela.

PDVSA said that the terms of the
agreement “were favourable for both par-
ties, following negotiations over the past
year.”

The agreement formalizes a temporary
accord reached between PDVSA and the
consortium members Williams, Enbridge
and Northville Industries in January 2001.

PDVSA will maintain ownership of
the assets and the private companies will
be responsible for providing personnel to
maintain and operate the terminal for the
next 10 years.

The terminal will be used to load

upgraded synthetic crude from the
Orinoco oil belt. It has the capacity to
receive 34 tankers per month and manage
some 800,000 barrels/day of crude.

The SWEC consortium has been
operating the Jose terminal since April
1999, under a temporary arrangement,
while the parties negotiated the final con-
tract.

Qatar Petroleum awards
LPG tank contract to
Technip Abu Dhabi
Dubai — Qatar Petroleum has awarded
the front-end engineering design contract
for additional liquefied petroleum gas
tanks to Technip Abu Dhabi, it was an-
nounced last month.

Technip would build the two tanks at
Mesaieed, each with a nominal capacity
of 100,000 cubic metres, and convert two
tanks to butane storage, said the Chief
Executive of Technip Abu Dhabi, J P
Giraud.

The value of the contract was not
disclosed, nor was the schedule for com-
pletion, according to a report in Dubai’s
Gulf News daily.

Technip will also provide ancillary
equipment, such as vapour recovery com-
pressors and chillers, product export
pumps, fire detection and fighting systems,
civil and structural facilities and a new
electrical sub-station for power supply.

Last month, Technip was awarded a
43 million euro lump-sum contract by
Iran’s Arak Petroleum to expand the olefins
plant at Arak.

Under the contract, ethylene produc-
tion capacity from naphtha and kerosene,
based on Technip’s in-house technology,
will be increased from 247,000 tonnes/
year to 306,000 t/y.

Technip’s revenues for the first quar-
ter of this year totalled 681m euros, slightly
lower than revenues for the correspond-
ing period in 2000, when it earned 684m
euros.

Annual revenues are about 3 billion
euros. On a regional basis, the Middle East
accounts for the highest revenues with 33
per cent, followed by the Commonwealth
of Independent States and Central Asia,
which accounts for 16 per cent.

UK-EU petrol price gap widens
LONDON — The gap between British and con-
tinental European petrol prices has widened
in recent weeks, as retailers in the United
Kingdom fail to pass on lower wholesale
prices to the consumer, according to a new
study released last month. The report, pub-
lished by Oil Price Assessments Ltd (OPAL),
found that UK-based oil companies and su-
permarkets (which have a sizeable percent-
age of the retail gasoline market in the UK)
had not reduced pump prices in line with a
25 per cent fall in gasoline rates on the bench-
mark Rotterdam market. Wholesale prices
have steadily dropped from $375/tonne on
May 18 to $282/t on June 12. The study said
that other European countries had responded
more quickly to the price falls.

Malaysia’s Petronas awards new PSC
KUALA LUMPUR — Malaysia’s state oil corpo-
ration Petronas has signed a production-shar-
ing contract (PSC) with the Sabah Shell Pe-
troleum Company (SSPC), Shell Sabah
Selatan (SSS) and Petronas Carigali for block
SB303, offshore Sabah, the Malaysian news
agency Bernama reported last month. SSPC
will have a 50 per cent interest in the block,
SSS will have 10 per cent, while Petronas
Carigali, which is the exploration and pro-
duction arm of Petronas, will own the remain-
ing 40 per cent. SSPC would be the operator
of the block, said Petronas in a statement.
Block SB303, located about 100 km offshore
Kota Kinabalu, covers an area of 8,170 sq km
in an average water depth of 75 metres. The
statement added that a total of 15 explora-
tion wells had been drilled in the area, result-
ing in the discovery of the Tiga Papan oil field
and the Titik Terang gas field. The block re-
mains promising, Petronas added.

BP buys stake in Egyptian concession
CAIRO — British Petroleum Egypt announced
last month that it has reached agreement to
purchase TotalFinaElf ’s 50 per cent interest
in the West Mediterranean deep-water con-
cession, in the offshore Nile Delta area, for
an undisclosed sum, according to a BP state-
ment. BP is already operator of this conces-
sion with an existing 50 per cent interest. The
agreement, which was signed in June, is sub-
ject to the approval of the Egyptian Ministry
of Petroleum. Commenting on the deal,
Hesham Mekawi, who was recently ap-
pointed President and General Manager for
BP Egypt, said that the acquisition “comple-
ments our positions in the adjacent North
Alexandria and North Idku concessions,
where we have enjoyed four recent successful
exploration wells, proving up over two tril-
lion cubic feet of new gas resources.”
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The 1999 edition of the OPEC Annual Statistical Bulletin
(ASB), which has established itself as the standard reference work on the oil and gas 

industries of OPEC Member Countries, is now available  from the Secretariat.

Compiled by a team of statistical experts, the ASB contains an unrivalled wealth of data 
covering the period until end-1999 on the oil and gas sectors of OPEC’s 11 Member 

Countries, as well as comprehensive coverage of the rest of the world.

For ease of reference, the ASB is divided

into five sections, which are:

Summary tables
and basic indicators

Basic economic
indicators in OPEC
Member Countries (GDP,
population, trade, etc)
from 1979-99. Side-by-
side comparisons of
fundamental information
on the oil and gas
industries of OPEC
Member Countries
and the rest of the
world cover the
same period.

Oil and gas data

More detailed
information on the
hydrocarbon industries
of OPEC and non-
OPEC countries,
including oil and gas
reserves, exploration
and production output
and consumption of
refined products,
exports and imports.
Most tables cover
1995-99.

Transportation

A breakdown by size of
the oil tanker and liquid
gas carrier (LPG) and
LNG) fleets of OPEC

Member Countries and
the rest of the  world, as
well as freight rates for
1995-99. Also includes

data on oil, gas and
product pipelines in

OPEC Member
Countries.

1
Prices

Monthly average prices
of the OPEC Reference

Basket of crudes and
its components for

1997-99 and annual
averages for 1990-99,

plus selected major
crudes (OPEC and
non-OPEC) for the

same periods. Spot
refined product prices

and a breakdown of the
composite barrel are

also featured.

Major oil companies

Data on the
operations of

six oil majors:
BP Amoco,

ExxonMobil,
TotalFinaElf,

Royal Dutch/Shell,
Chevron

and Texaco.
Tables show revenue,

operating costs,
taxation, net income

and much more.

2
3

4

5

The OPEC Annual Statistical Bulletin 1999 plus diskette costs ATS 940 for a hard copy. To order, 
just fill in the form at the back of the issue, and fax it to OPEC’s PR & Information Department

at +43 1 214 98 27.  A PDF version can be downloaded free of charge at www.opec.org.

Packaged with the ASB is a 3.5-inch computer diskette (for Microsoft Windows only) containing all 
the data in the book and more. Many of the time series in the summary tables in Section 1 are 
extended back to 1960, the year of OPEC’s founding, while much of the data in Sections 2-5 extends 
back to 1980. The application is simple to install and easy to manipulate and query. The data can 
also be exported to Microsoft Excel or other spreadsheets.

Available exclusively from OPEC:
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Table A: Monthly average spot quotations of OPEC Reference Basket and selected
crudes including differentials $/b

Year-to-date average
May June 2000 2001

Reference Basket 26.25 26.10 26.24 25.00
Arabian Light 25.77 26.17 25.64 24.48
Dubai 25.40 25.86 24.72 24.36
Bonny Light 28.51 28.06 27.08 26.56
Saharan Blend 28.47 28.16 27.28 26.87
Minas 28.21 27.86 27.02 26.47
Tia Juana Light 22.77 22.30 25.27 22.21
Isthmus 24.62 24.25 26.69 24.02

Other crudes
Brent 28.35 27.96 26.81 26.54
WTI 28.60 27.67 28.85 28.36

Differentials
WTI/Brent 0.25 –0.29 2.04 1.82
Brent/Dubai 2.95 2.10 2.09 2.18

M A R K E T  R E V I E W

Crude oil price movements

After peaking in May, the monthly aver-
age price of the OPEC spot Reference
Basket weakened slightly in June, by
15¢/b to reach $26.10/b. All the Basket’s
components registered decreases, with the
exception of Dubai and Arabian Light,
which gained 46¢/b and 40¢/b, respec-
tively. Of the remaining five crudes, Sa-
haran Blend and Minas posted the smallest
losses, retreating by 31¢/b and 35¢/b,
respectively, followed closely by Isthmus,
whose monthly average slid by 37¢/b,
with respect to the May figure. Finally,
Brent-related Bonny Light and Tia Juana
Light accumulated the biggest losses, fin-
ishing 45¢/b and 47¢/b down, respec-
tively (see Table A).

The average weekly price of the Basket
firmed during the first half of the month,
achieving its highest weekly average for
2001 during the second week, when it
reached $27.06/b. However, during the
second half of the month, the Basket lost
ground, averaging $25.58/b for the third
week and declining further in the fourth,
closing at $24.94/b. Earlier in the month,
the market had drawn support from
OPEC’s decision to maintain existing
output levels and from the interruption of
Iraq’s exports, involving approximately
2.0–2.2 million barrels per day in the
dispute with the United Nations over the

proposal to introduce a new sanctions
regime. Prices strengthened further dur-
ing the second week, amid increased con-
cern over the fate of the lost Iraqi volumes,
which constituted approximately five per
cent of the total crude oil trade, and the
bearish US stock statistics released by the
American Petroleum Institute (API), which
showed a huge 13.2m b drop in crude oil
stocks. This sharp decline was attributed
to a tropical storm that delayed the dis-
charging of many tankers in the US Gulf
Coast. International benchmark crudes
plummeted during the third week, with
dated Brent losing more than $2/b and
triggering the fall in the market. Crude
prices came under tremendous pressure
from speculation that Iraq’s exports could
be resumed if the ‘oil-for-food’ programme
was extended by the UN. Crude prices
continued to decrease, on the release of
bearish product inventory data by the API.
The report showed a larger-than-antici-
pated build in gasoline stocks, which caused
the gasoline futures contract to dive, tak-
ing crude prices along for the ride. To-
wards the end of the month, the Basket slid
further, once again reacting to the Iraq-
UN dispute over the ‘oil-for-food’ pro-
gramme and bearish weekly API stock
figures. The highlight of the weekly API
report, which played down market psy-
chology, was the build in gasoline inven-

June1

1. This section is based on the OPEC Monthly
Oil Market Report prepared by the Research
Division of the Secretariat — published in
mid-month and containing up-to-date analy-
sis, additional information, graphs and
tables. Researchers and other readers may
download the publication in PDF format
from our Web site (www.opec.org), provided
OPEC is credited as source for any usage.

2. An average of Saharan Blend, Minas, Bonny
Light, Arabian Light, Dubai, Tia Juana
Light and Isthmus.

tories for the tenth consecutive week,
despite the pick-up in seasonal demand.

US and European markets
Rising US gasoline stocks weakened

crude oil prices in June. API statistics for
the four weeks of the month showed a
build in gasoline inventories in the range
of 3m–6m b. Sour grades firmed in the US
market, as a result of the decrease in sup-
plies caused by the suspension of Iraqi
exports. Light sweet grades came under
pressure from falling product prices and
the subsequent weakness in refiners’ mar-
gins. The relative strength of the Brent
market, combined with the weakness in
WTI, kept the arbitrage window closed for
the whole of June. In Europe, dated Brent
was supported later in the month by the
continued buying of one European major,
which picked up cargoes at premiums to
the August IP Brent contract of 35¢–
65¢/b. High crude prices, combined with
weak refiners’ margins, which were pushed
lower by relatively low product prices,
kept European refiners sidelined.

Far Eastern markets
The sweet crude oil Asian market was

characterized by a lack of firm demand
created by uncertainty over regional refin-
ers’ margins. Japanese utilities were un-
likely to ramp up demand for naphtha-rich
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grades, in the face of weak refiners’ mar-
gins. Availability of light sweet cargoes of
Griffin and Australian Cossack, among
others, kept refiners relaxed and prices
under pressure. Meanwhile, Chinese re-
finers, facing depressed demand in the
domestic market, reversed roles and turned
into net exporters, adding to the bearish
market sentiment. In contrast, healthy
demand for sour grades provided support
for prices. Oman, which was traded at a
premium to the Ministry for Oil and Gas
for Oman for most of the month, how-
ever, slipped into negative territory, after
traditional Oman buyers (China and South
Korea) had turned into sellers.

Product markets and
refinery operations

After reaching new peaks in April, US
gasoline prices fell for the second succes-
sive month in June, on the back of abun-
dant supply. This had a rapid downward
influence on leading gasoline markets in
other world refining centres, despite sus-
tained discretionary refinery run cuts in
Europe and Asia. Refiners’ margins dete-
riorated, jumping into negative territory
in all markets (see Table B).

US Gulf market
In spite of the robust driving season

demand in June, the gasoline price fell by
a substantial $8.31/b to $30.48/b, the
lowest level for five months and slightly
above the December 2000 value, which
was then caused by a combination of
collapsing crude markets and the usual
receding demand. Steep declines in the
gasoline market during the month, on the
back of gasoline stockbuilds, which rose to
comfortable levels, were based on a number
of developments. First, US refineries had
become well equipped to meet stricter
summer standards, after they had carried
out some modifications during turna-
rounds early this year, based on the expe-
rience gained last summer in tackling new
specifications. In other words, the coun-
try’s refiners were able to meet internal
market requirements, provided that there
were no major operating problems in plants
or logistic systems, with the arbitrage
window open only to Latin American
cargoes — since higher gasoline prices in

wardation around the middle of the month,
due to shortcovering by traders, and then
returning to the contango status to finish
42¢/b lower. This would encourage the
early stockpiling of heating oil, especially
after the gasoline shortage
had dissipated. The fuel oil price rose by
80¢/b, supported by decent Mexican de-
mand, amid the prospect of higher im-
ports in the near future (see Table B).

US refiners’ margins fell steadily dur-
ing June, switching from positive values in
the first half of the month to negative ones
in the second, affected to a large extent by
the fact that the gasoline price collapsed at
a much faster rate than the weaker bench-
mark crudes, eg, the WTI margin stood at
–24¢/b.

Decent refiners’ margins in early June

Table C: Refinery operations in selected OECD countries

Refinery throughput (m b/d) Refinery utilization (%)1

April 01 May 01 June 01 April 01 May 01 June 01

USA 15.48 15.84 15.89 93.6 95.8 96.10
France 1.65 1.76R 1.70 87.3 93.2R 89.85
Germany 2.15 2.24R 2.23 95.4 99.0R 98.58
Italy 1.87R 1.67R 1.73 79.4R 70.9R 73.25
UK 1.42 1.34R 1.36 80.4 75.8 R 76.96
Eur-16** 11.87R 11.76R 11.71 87.0R 86.2R 85.82
Japan 4.25 3.63 na 85.7 73.1 na

1. Refinery capacities used are in barrels per calendar day. na Not available.
2. European Union plus Norway. R Revised since last issue.
Sources: OPEC Statistics, Argus, Euroilstock Inventory Report/IEA.

Europe and different material specifica-
tions in Asia, on top of lower gasoline-to-
crude differential prices, led to much
weaker activity in arbitrage trading. Sec-
ondly, there was an increased number of
independent refiners who signed deals with
Unocal to use its patent for reformulated
gasoline (RFG) production, despite the ma-
jors still being opposed to such a move-
ment. Thirdly, there were start-ups of a
number of new gasoline-producing units.
And finally, the Environmental Protec-
tion Agency relaxed the range of light
materials to be utilized in the RFG pool in
the Midwest region. All these factors con-
tributed to boosting gasoline supply to
record levels that outpaced demand. Gasoil
markets exhibited different trends through-
out June, switching from contango to back-

Table B: Selected refined product prices $/b

Change
April 01 May 01 June 01 June/May

US Gulf
Regular gasoline (unleaded) 42.03 38.79 30.48 –8.31
Gasoil (0.2%S) 30.93 31.65 31.23 –0.42
Fuel oil (3.0%S) 15.19 16.80 17.59 +0.80

Rotterdam
Premium gasoline (unleaded) 37.57 39.09 31.73 –7.36
Gasoil (0.2%S) 30.37 31.18 31.06 –0.12
Fuel oil (3.5%S) 17.05 18.23 17.97 –0.26

Singapore
Premium gasoline (unleaded) 32.76 32.64 26.89 –5.75
Gasoil (0.5%S) 29.80 30.79 30.00 –0.79
Fuel oil (380 cst) 20.47 22.07 20.16 –1.90
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the $28.81/b support level, causing many
longs in the market to liquidate. Bearish
fundamentals and the movement of the
contract below the 200-day average in-
creased the pressure on prices. Creating
further pressure were builds in US gasoline
and RFG stocks — the first by 3.6m b and
the second by 1.35m b. This caused the
gasoline contract to move down sharply,
registering the biggest one-day drop ever
recorded on the Exchange and dragging
NYMEX WTI to a low of $26.50/b.

In the last week of June, the WTI
contract moved up initially, in response to
signals from OPEC with regard to keeping
the present production ceiling unchanged
— later in the week, it moved down, in
response to another build in stocks of
gasoline, as well as distillates and crude.
Signals of a weaker US economy also in-
creased the bearish sentiment.

The tanker market

OPEC area spot-chartering declined by
2.66m b/d to a monthly average of 11.29m
b/d in June. The suspension of Iraq’s crude
oil exports and the slow-down in oil de-
mand were behind this reduction. More-
over, the weakening of the world economy
resulted in the current level of fixtures
being below the 2000 figures by 4.61m
b/d, or about 30 per cent. Accordingly,
global spot-chartering edged 2.33m b/d
lower to a monthly average of 20.56m
b/d, which was 5.33m b/d below the year-
ago figure, or about 21 per cent. The
absence of Iraq’s oil exports also caused
OPEC’s share of global spot-chartering to
decline in June, by 6.04 percentage points
to 54.88 per cent, which was 6.53 percent-
age points lower than the previous year’s
level. Spot fixtures from the Middle East
on eastbound and westbound long-haul
routes declined by 1.31m b/d to 3.89m
b/d and by 1.14m b/d to 1.09m b/d,
respectively. Furthermore, the shares of
eastbound and westbound long-haul
OPEC total fixtures dropped by 2.82 and
6.34 percentage points to 34.48 per cent
and 9.62 per cent, respectively; together,
they accounted for 44.09 per cent of total
chartering in the OPEC area, and this was
9.16 percentage points lower than that
observed in May. Preliminary estimates of
sailings from the OPEC area declined by

induced refiners to increase throughput to
15.89m b/d, the highest level since July
2000. The refinery utilization rate, there-
fore, rose to 96.10 per cent (see Table C).

Rotterdam market
During June, the gasoline price plunged

by $7.36/b, affected by falling US gasoline
markets, together with weak European
demand. Despite the tightening distillate
market, as a result of sustained refinery run
cuts and dwindling Russian supply in the
expectation of a lower rail tariff in July,
gasoil lost 12¢/b, amid rising regional stocks
related to ebbing demand. Nonetheless,
the market looked bullish, on the back of
anticipated German demand. Fuel oil lost
26¢/b, undermined by a lack of exports
and lower arbitrage activity, following
sizeable losses in the US gasoline market;
this was despite the tight market in the
second part of the month, related to hy-
drogen sulphide contamination of Rus-
sian cargoes (see Table B).

The significant decline in gasoline
prices hampered refiners’ margins and these
shifted into negative territory, the margin
for Brent equalling –$2.29/b.

Refinery throughput in the Eur-16
(EU plus Norway) countries in June fell
by a further 47,000 b/d to 11.71m b/d,
reflecting continued discretionary run cuts,
in response to poor refiners’ margins. The
utilization rate was 85.82 per cent, the
lowest level for two months (see Table C).

Singapore market
In June, although Asian-operated re-

finery run cuts were extended to include
Chinese plants, on top of ongoing seasonal
refinery turnarounds in Japan and South
Korea, sluggish regional demand, com-
bined with a lack of exports, weighed
heavily on product prices. Gasoline plum-
meted by $5.75/b, as the much weaker US
gasoline market translated into plentiful
regional supply. Gasoil decreased by
79¢/b, largely on weaker Indonesian de-
mand that resulted from higher industrial
inventories and a hike in consumer prices,
as of June 15. Fuel oil shrugged off Dubai’s
moderate gains and fell by $1.90/b, under
pressure from the arrival of many foreign
cargoes, creating a well-supplied market,
and hence switched into contango (see
Table B).

Declining product prices, coupled with

sustained growth in the Dubai market,
sent refiners’ margins deep into negative
territory.

In May, refinery throughput in Japan
fell heavily, by 630,000 b/d to 3.63m
b/d, in line with seasonal maintenance
programmes. Consequently, the utiliza-
tion rate was 73.1 per cent, which was 0.2
percentage points higher than the one
witnessed last year (see Table C).

The oil futures market

In the first week of June, NYMEX West
Texas Intermediate (WTI) was initially
supported by the halt in Iraqi exports; later
in the week, there was a corrective move
led by gasoline; but the main downward
force was that of higher-than-expected
builds in gasoline, crude oil and heating
oil stocks. The July WTI contract ended
the week at $27.75/b, which was 18¢/b
lower than it had started. At the end of the
week, the speculative paper, that was lift-
ing prices, was countered by fund-selling,
which had started on June 1, after the price
had moved below the 200-day moving
average.

The WTI contract rallied in the sec-
ond week, as the market focused on the
absence of Iraqi barrels. Adding extra
impetus to the rally was the CFTC’s Com-
mitments of Traders report, which showed
that non-commercials had liquidated their
long positions and gone short, meaning
that an increase in prices would trigger
short-covering and a higher movement.
Despite the move by Saudi Arabia to in-
crease the supply to customers by three to
four per cent, the market maintained its
rally, due to the crude market’s tendency
towards backwardation. Concern about
the tropical storm Allison was also bullish
and was the reason behind a big stock-
draw of 13.7m b reported by the API. The
only dip in prices during the week oc-
curred because of gasoline, which showed
a build in stocks of 6.3m b, thereby assur-
ing markets of the adequacy of supplies for
the driving season. However, the dip was
countered by a strong heating oil market,
which pulled up crude to $29.04/b. In the
third week, NYMEX WTI went through
a continuous decline, on speculation about
the return of Iraqi exports. This led to a
technical sell-off, as the contract broke below
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690,000 b/d to a monthly average of
20.77m b/d, which was only 3.22 percent-
age points below the previous month’s
level. Sailings from the Middle East de-
clined by 1.30m b/d to a monthly average
of 13.79m b/d, which constituted about
66 per cent of total OPEC sailings. Arriv-
als in the US Gulf Coast, East Coast and
the Caribbean increased in June by 340,000
b/d to a monthly average of 7.88m b/d,
while arrivals in North-West Europe and
Euromed rose by 220,000 b/d and 120,000
b/d to 5.58m b/d and 4.22m b/d, respec-
tively. The estimated oil-at-sea on June 30
was 459m b, which was 23m b above the
level registered at the end of May.

A thin volume of fixtures and excess
supply of tonnage hammered crude oil
tanker freight rates on all the major trading
routes for all type of tankers. The main
factor affecting the decline in freight rates
was the lack of sufficient demand to employ
the available tonnage. The VLCC market
in the Middle East experienced a rough
month in June, with freight rates declining
steadily since March, losing about 60 per
cent, and hit the lowest level since August
1999. Rates dropped by 17 points to a
monthly average of Worldscale 45 on the
Middle East eastbound long-haul route
and by 20 points to reach W38 on the
westbound route. This downturn in the
VLCC market generated bearish pressure
on the Suezmax tanker market; freight
rates were also hit hard this month as they
dropped to a two-digit level, which had
not been seen since December 1999.
Freight rates on the routes from West
Africa and North-West Europe to the US
Gulf dropped sharply by 24 points to W89
and by 30 points to W91, respectively, on
the lack of trade, as the US crude price,
WTI, softened and traded at a discount to
Brent and Bonny Light, limiting crude
imports to the US market. Aframax freight
rates on short-haul trading routes followed
the downtrend in VLCC and Suezmax
and experienced steep drops. The biggest
fall in rates occurred on the route from the
Caribbean to the US Gulf Coast, where
they declined by 19 points to W177. On
the routes across the Mediterranean and to
North-West Europe, the rates for modern
Aframax tonnage declined by ten points to
W170 and by 14 points to W140, respec-
tively. Freight rates for 70–100,000 dwt
tankers on the route from Indonesia to the

US West Coast continued to soften, as
they declined by a further two points to
W134.

Product tanker freight rates displayed
mixed trends in June. They continued to
improve on the route from the Middle
East to the Far East, surging by 20 points
to W258, due to higher Asian import
needs, where an early June refinery outage
reduced local availability. Meanwhile, rates
decreased by 19 points to W287 on the
Singapore/Far East route, as refiners kept
cutting their runs due to poor margins.
Because of a lack of product export oppor-
tunities across the Atlantic on the route
from North-West Europe to the US East
Coast, freight rates plunged by 60 points
to W295. In the Mediterranean, the clean
tanker market was very quiet on thin
demand, and freight rates within the
Mediterranean route dropped by 46 points
to W287; meanwhile, on the route to
North-West Europe, they fell by 62 points
to W260, due to a sufficiency of product
inventories in Europe. The Caribbean
market maintained the previous month’s
level of activity, and freight rates on the
route to the US Gulf Coast almost stabi-
lized at W263, which was only four points
below the level registered in May.

World oil demand

Figures for 2000

World
According to the latest available fig-

ures, world oil consumption during 2000
grew by 580,000 b/d, or 0.8 per cent, to
75.68m b/d. This latest estimate translates
into a downward revision of 60,000 b/d,
compared with the figure presented in the
previous report. There has also been a
downward revision to historical data.
Nonetheless, we shall refer only to last
year. Specifically, for 2000, the latest avail-
able data shows that demand in develop-
ing countries grew by only 170,000 b/d to
average 18.62m b/d, instead of the 230,000
b/d growth presented in the last report.
Within this group, almost all the down-
ward revision has been concentrated in
Latin America, to the tune of 70,000
b/d, to show a net contraction of 10,000
b/d, instead of a rise of 60,000 b/d, as
presented in the last report. On a quarterly

basis, world demand has experienced a
minor upward adjustment of 20,000 b/d
during 1Q, to average 75.61m b/d. For the
remainder of the year, there have been
downward revisions of 120,000 b/d in
2Q, 150,000 b/d in 3Q and 110,000
b/d in 4Q.

Projections for 2001
For the present year, the projection for

world oil demand has once again been
revised down, due to a further downward
adjustment to the world economic growth
rate. Consumption is now estimated to
rise by 850,000 b/d, or 1.1 per cent, to
average 76.53m b/d. On a regional basis,
demand is projected to increase by 280,000
b/d in the OECD and by 410,000 b/d in
developing countries, with the remaining
160,000 b/d originating in the ‘other re-
gions’ (former CPEs). On a quarterly basis,
compared with the year-earlier figure,
world demand grew by 0.60 per cent, or
470,000 b/d, to average 76.08m b/d in
January–March. For the rest of the year,
demand is projected to register further
increases of 1.2 per cent in 2Q, 0.9 per cent
in 3Q and 1.8 per cent in 4Q.

OECD
Having grown by as little as 0.3 per

cent last year, OECD product deliveries
are projected to post a higher growth rate
in 2001, rising by 0.6 per cent, or 280,000
b/d, to average 48.11m b/d. Almost all the
growth is expected to take place in North
America, with the lion’s share originating
in the USA. Inland delivery of petroleum
products in North America in 1Q, accord-
ing to the latest figures, grew by a solid 2.2
per cent, or 520,000 b/d, to average 24.17m
b/d. The USA accounted for almost all the
increase in demand in the region, while
demand in Canada rose by a marginal
10,000 b/d and declined in Mexico by
40,000 b/d. US product deliveries rose by
2.8 per cent, or 550,000 b/d, to average
20.14m b/d. Demand in Western Europe
remained on a declining path, posting a
fall of 0.5 per cent, or 80,000 b/d, during
1Q. In contrast, the OECD Pacific coun-
tries displayed 0.9 per cent growth, or
90,000 b/d, in the same period. According
to the latest figures, demand for petroleum
products grew by 1.5 per cent, or 90,000
b/d, in Japan. It is important to point out
that consumption contracted by 0.7 per
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cent in South Korea, the second most
important regional consumer, during 1Q.

For the remainder of the year, demand
is projected to rise in North America, with
most of the growth originating in the USA
and, to a lesser extent, Canada. Deliveries
of petroleum products will continue to fall
marginally in Western Europe, at a rate of
0.3 per cent, which translates into a 40,000
b/d volumetric decline. Our present esti-
mate calls for a nearly negligible 0.3 per
cent growth rate in demand for the OECD
Pacific countries. This projection is based
on the present situation in the Japanese
economy, which continues to show signs
of weakening. GDP growth rate estimates
for Japan in 2001 have again been revised
down significantly and now stand at –0.2
per cent; likewise, economic growth rates
in South Korea have been revised down
systematically.

Developing countries
Oil demand in developing countries

has been revised down for 2001. It is now
expected to rise by 410,000 b/d, or 2.2 per
cent, to average 19.04m b/d for the year.
The estimated growth rate in consump-
tion has been lowered for the Asian group
of countries from the previous 3.0 per cent
to 2.2 per cent. The fundamental factor
behind the lower demand outlook is that
Asian regional GDP is projected to grow at
a lower-than-anticipated rate. These econo-
mies are highly export-dependent and are
extremely reliant upon the health of their
trading partners. Projections for the re-
maining regions of this group (Latin
America, Middle East and Africa) have
been lowered, to reflect changes in re-
gional economic indicators.

Other regions
Apparent demand in the former CPEs

is projected to grow by 160,000 b/d, or 1.8
per cent, to average 9.38m b/d for 2001.
Revisions to the trade and production data
for 1Q show that apparent FSU demand
grew by 7.2 per cent, or 270,000 b/d,
compared with the year-earlier figure,
instead of the more optimistic eight per
cent presented in the previous report. The
latest assessments indicate that there has
been growth of 130,000 b/d, or nearly 3.7
per cent, in 2Q. For the remaining two
quarters, we anticipate a decline in appar-
ent consumption, due to a rise in the level
of exports, which will outpace any gain in
production. During 1Q, net exports were
320,000 b/d higher than in 1Q00. The
most up-to-date figures show that this
trend continued in 2Q, when total net
exports are estimated to be 3.78m b/d.
High international oil prices, the need for
more revenue, in order to service interna-
tional loans, and the switch to natural gas
continue to undermine internal consump-
tion. Indigenous production and trade
data for the first three months of the year
show a considerable drop in Chinese ap-
parent consumption. According to the
latest figures, apparent demand declined
by 7.5 per cent during 1Q. Even though
the decline seems huge, one should not
forget that this comparison is made with
1Q00, when demand surged by 17 per
cent to reach a 1Q record level. The latest
available data shows a considerable recov-

ery in total imports for 2Q. Net oil im-
ports registered a rise of 36.8 per cent,
compared with the previous quarter, and
a 26.4 per cent increase, versus 2Q00.
Therefore, we are still optimistic about the
demand outlook for the rest of the year;
nonetheless, due to the size and the impor-
tance of China in the overall demand
picture, we shall continue to monitor
closely further developments.

World oil supply

Non-OPEC

Figures for 2000
The 2000 non-OPEC supply figure

has been revised down by around 20,000
b/d to 45.79m b/d, compared with the last
report. This is the result of downward
adjustments to the figures for 1Q, 3Q and
4Q of around 30,000 b/d, 30,000 b/d and
20,000 b/d to 45.80m b/d, 45.67m b/d
and 46.20m b/d, respectively; 2Q figure
remains unchanged at 45.50m b/d. The
yearly average increase is estimated at 1.21m
b/d, compared with the 1999 figure.

Expectations for 2001
The 2001 non-OPEC supply forecast

figure has been revised up by around
170,000 b/d to 46.24m b/d, which is
450,000 b/d higher than the revised 2000

Table D: FSU net oil exports m b/d

1Q 2Q 3Q 4Q Year

1997 2.81 2.92 2.88 2.88 2.87
1998 2.77 3.02 3.18 3.20 3.04
1999 3.12 3.62 3.52 3.49 3.44
20001 3.97 4.13 4.47 4.01 4.14
20012 4.28 4.54 4.99 4.33 4.54

1. Estimate.
2. Forecast.

Table E: OPEC crude oil production, based on secondary sources 1,000 b/d

June 01/
1999 2000 1Q01  May 01* June 01* 2Q01 May 01

Algeria 766 808 825 820 837 820 17
Indonesia 1,310 1,280 1,253 1,199 1,222 1,214 23
IR Iran 3,509 3,671 3,798 3,651 3,660 3,667 10
Iraq 2,507 2,551 2,207 2,895 1,001 2,280 –1,894
Kuwait 1,907 2,101 2,142 2,015 2,016 2,017 1
SP Libyan AJ 1,337 1,405 1,407 1,361 1,368 1,365 7
Nigeria 1,983 2,031 2,131 2,033 2,087 2,059 53
Qatar 641 698 716 678 687 684 9
Saudi Arabia 7,655 8,248 8,299 7,878 7,974 7,916 97
UAE 2,077 2,252 2,312 2,114 2,128 2,147 14
Venezuela 2,808 2,897 2,979 2,833 2,830 2,843 –3

Total OPEC 26,499 27,943 28,070 27,476 25,810 27,011 –1,666

* Not all sources available.
Totals may not add, due to independent rounding.



36 OPEC Bulletin

M A R K E T  R E V I E W

Table F: US onland commercial petroleum stocks1 m b

Change
December 29, 00 March 30, 01 June 1, 01 June 29, 01 June/May June 29, 00

Crude oil (excl SPR) 288.7 303.2 324.4 310.7 –13.7 290.9
Gasoline 193.8 193.0 210.3 221.6 11.3 209.4
Distillate fuel 116.1 104.0 108.1 112.8 4.7 105.9
Residual fuel oil 34.7 39.8 41.5 42.5 1.0 37.1
Jet fuel 43.9 40.1 41.6 43.0 1.4 43.6
Unfinished oils 87.1 101.3 94.8 90.4 –4.4 90.9
Other oils 165.8 142.1 179.3 191.4 12.1 178.7
Total 930.0 923.5 1,000.0 1,012.4 12.4 956.5
SPR 541.2 542.3 543.3 543.3 0.0 568.9

1. At end of month, unless otherwise stated. Source:  US/DoE-EIA.

Table G: Western Europe onland commercial petroleum stocks1 m b

Change
December 00 March 01 May 01 June 01 June/May June 00

Crude oil 420.6 451.7 445.5 438.2 –7.3 442.0
Mogas 152.9 158.3 153.8 156.5 2.7 147.4
Naphtha 24.6 22.0 24.6 25.1 0.4 23.3
Middle distillates 342.8 330.8 330.3 333.2 2.9 319.1
Fuel oils 125.8 123.6 125.3 122.2 –3.1 120.0
Total products 646.2 634.7 634.0 637.0 3.0 609.8
Overall total 1,066.7 1,086.3 1,079.5 1,075.2 –4.3 1,051.8

1. At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s commercial oil stocks1 m b

Change
December 00 March 01 April 01 May 01 May/Apr May 00

Crude oil 105.1 118.7 118.5 126.1 7.6 117.2
Gasoline 12.7 14.6 15.1 14.7 –0.4 15.8
Middle distillates 40.3 31.4 34.0 33.8 –0.2 34.6
Residual fuel oil 20.4 20.2 21.1 20.9 –0.2 19.7
Total products 73.4 66.3 70.2 69.4 –0.8 70.0
Overall total2 178.5 185.0 188.7 195.5 6.8 187.2

1. At end of month. Source:  MITI, Japan.
2. Includes crude oil and main products only.
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estimate. The 2001 quarterly figures have
been revised up by around 20,000 b/d to
46.25m b/d, 150,000 b/d to 45.80m
b/d, 290,000 b/d to 46.27m b/d and
250,000 b/d to 46.63m b/d, respectively,
compared with the previous report.

The FSU net oil export forecast for
2001 has been revised down by 20,000
b/d to 4.54m b/d, while the 2000 figure
remains unchanged at 4.14m b/d, com-
pared with the last report (see Table D).

OPEC natural gas liquids
OPEC NGL data for 2000 and 2001

have been revised up by around 40,000
b/d each to 2.95m b/d and 2.99m b/d,
respectively. Also, the 1999 figure has
been revised up by around 20,000 b/d to
2.86m b/d.

OPEC NGL production — 1997–2001
m b/d

1997 2.81
1998 2.78
1999 2.86
1Q00 2.95
2Q00 2.95
3Q00 2.95
4Q00 2.95
2000 2.95
Change 2000/1999 0.09
2001 2.99
Change 2001/2000 0.04

OPEC crude oil production
Available secondary sources indicate

that, in June, OPEC output was 25.81m
b/d, which was 1.67m b/d lower than the
revised May level of 27.48m b/d. Table E
shows OPEC production, as reported by
selected secondary sources.

Stock movements

USA
US commercial onland oil stocks rose

by 12.4m b, or 440,000 b/d, to 1,012.4m
b during the period June 1–29. This build
resulted mainly from an increase of 12.1m

b to 191.4m b in ‘other oils’, followed by
gasoline, which rose by 11.3m b to 221.6m
b, a level not seen since June 1999. The
high level of refinery throughput took
gasoline output to a record high, which,
together with stagnant demand, fostered
a rebuilding of gasoline stocks, while this
strong level of refinery runs pushed down
sharply crude oil stocks, by 13.7m b to
310.7m b. Distillates registered an in-
crease of 4.7m b to 112.8m b, on the back
of lower demand, as well as increasing
production. Jet kerosene and fuel oil also
showed slight builds, rising by 1.4m b to
43.0m b and 1.0m b to 42.5m b, respec-
tively, due to increasing output. Total
stocks were 55.9m b, or about 6 per cent,
higher than last year’s figure.

During the same period, the US Stra-
tegic Petroleum Reserve (SPR) remained
unchanged at the previous month’s level
of 543.3m b (see Table F).

Western Europe
In June, commercial onland oil stocks

in Eur-16 witnessed a further contra-
seasonal draw, moving down by a slight
4.3m b, or 140,000 b/d, to 1,075.2m b.
Most of the draw occurred with crude oil,
which fell by 7.3m b to 438.2m b, due to
the downturn in crude oil imports, espe-
cially from Iraq. This was followed by fuel
oil, which declined by 3.1m b to 122.2m
b, on the back of lower output. Rises in
gasoline and middle distillates diminished
this draw, climbing by 2.7m b to 156.5m
b and 2.9m b to 333.2m b, respectively.
Sluggish demand and closing transatlantic
arbitrage were the main reasons behind the
rise in gasoline, while increasing imports,
especially Russian barrels, contributed to
the build in distillates. The overall stock
level was 23.3m b, or about two per cent,
above last year’s figure (see Table G).

Japan
Commercial onland oil stocks in Japan

continued to show a seasonal build, as they
rose by a further 6.8m b, or 220,000
b/d, to 195.5m b in May. Crude oil was

the sole contributor to this build, increas-
ing by 7.6m b to 126.1m b, on the back
of the cut in refinery throughput, due to
seasonal maintenance. All major product
stocks registered slight decreases, as a re-
sult of lower production. Gasoline moved
down by 400,000 b to 14.7m b, while
middle distillates and fuel oil declined by
200,000 b each, to stand at 33.8m b and
20.9m b, respectively. The total level was
8.3m b, or about four per cent, higher than
the year-ago figure (see Table H).

Balance of supply/demand

The world oil demand estimate for 2000
has been revised down since last month’s
report by around 100,000 b/d to 75.7m
b/d, while non-OPEC supply remains un-
changed at 48.7m b/d; the difference is
estimated at 26.9m b/d, down by around
100,000 b/d. The yearly average balance
is 1.0m b/d, revised up by around 100,000
b/d, with quarterly distributions of
–400,000 b/d, 2.3m b/d, 1.1m b/d and
1.0m b/d, respectively; this contains no
adjustment for 1Q, while the other quar-
ters have been adjusted up by around
200,000 b/d, 200,000 b/d and 100,000 b/d,
respectively. The 1999 balance remains
unchanged at –1.2m b/d (see Table I).

The non-OPEC supply forecast figure
for 2001 has been revised up by around
200,000 b/d to 49.2m b/d. while the
world oil demand figure has been revised
down by around 300,000 b/d to 76.5m
b/d, resulting in an annual difference of
27.3m b/d, down by around 500,000
b/d from the last report’s figure. The quar-
terly distribution forecasts have been re-
vised down by around 700,000 b/d to
26.8m b/d, 300,000 b/d to 26.1m b/d,
600,000 b/d to 27.5m b/d and 500,000
b/d to 28.7m b/d, respectively, compared
with the last report’s figures. The balance
for 1Q has been revised up by around
700,000 b/d to 1.2m b/d, while 2Q bal-
ance, which has been introduced for the
first time, is estimated at 900,000 b/d.
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Table I: World crude oil demand/supply balance m b/d

1997 1998 1999 1Q00 2Q00 3Q00 4Q00 2000 1Q01 2Q01 3Q01 4Q01 2001

World demand
OECD 46.7 46.8 47.7 48.2 46.6 48.0 48.6 47.8 48.7 46.5 48.2 49.1 48.1

North America 22.7 23.1 23.8 23.7 23.8 24.5 24.4 24.1 24.2 24.0 24.7 24.8 24.4
Western Europe 15.0 15.3 15.2 15.2 14.6 15.2 15.4 15.1 15.1 14.6 15.1 15.4 15.0
Pacific 9.0 8.4 8.7 9.4 8.1 8.3 8.8 8.7 9.4 8.0 8.4 8.9 8.7

Developing countries 17.6 18.1 18.5 18.2 18.7 19.0 18.6 18.6 18.3 19.2 19.3 19.4 19.0
FSU 4.4 4.3 4.0 3.7 3.6 3.5 4.2 3.8 4.0 3.8 3.4 4.0 3.8
Other Europe 0.8 0.8 0.8 0.8 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
China 4.0 3.8 4.2 4.7 4.4 4.9 4.7 4.7 4.4 4.7 5.2 5.0 4.8
(a) Total world demand 73.5 73.7 75.1 75.6 74.0 76.1 76.9 75.7 76.1 74.9 76.8 78.3 76.5

Non-OPEC supply
OECD 22.1 21.8 21.3 22.2 21.8 21.7 21.8 21.9 21.8 21.4 21.6 21.9 21.7

North America 14.6 14.5 14.1 14.3 14.4 14.3 14.1 14.3 14.2 14.1 14.3 14.4 14.2
Western Europe 6.8 6.6 6.6 7.0 6.6 6.5 6.8 6.7 6.8 6.5 6.6 6.7 6.6
Pacific 0.7 0.7 0.7 0.9 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8

Developing countries 10.3 10.6 10.8 10.9 10.9 11.0 11.2 11.0 11.1 11.0 11.1 11.2 11.1
FSU 7.3 7.3 7.5 7.7 7.8 8.0 8.2 7.9 8.2 8.3 8.4 8.4 8.3
Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
China 3.3 3.2 3.2 3.3 3.2 3.2 3.2 3.2 3.3 3.3 3.3 3.3 3.3
Processing gains 1.6 1.6 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7
Total non-OPEC supply 44.7 44.5 44.6 45.8 45.5 45.7 46.2 45.8 46.2 45.8 46.3 46.6 46.2
OPEC NGLs 2.8 2.8 2.9 2.9 2.9 2.9 2.9 2.9 3.0 3.0 3.0 3.0 3.0
(b) Total non-OPEC supply and

OPEC NGLs 47.5 47.3 47.4 48.7 48.4 48.6 49.1 48.7 49.2 48.8 49.3 49.6 49.2

OPEC crude oil production1 27.2 27.8 26.5 26.5 27.8 28.6 28.8 27.9 28.1 27.0
Total supply 74.7 75.1 73.9 75.2 76.3 77.2 78.0 76.7 77.3 75.8
Balance2 1.3 1.4 -1.2 -0.4 2.3 1.1 1.0 1.0 1.2 0.9

Closing stock level (outside FCPEs) m b
OECD onland commercial 2643 2725 2471 2445 2528 2566 2548 2548 2542
OECD SPR 1207 1249 1228 1234 1232 1237 1210 1210 1210
OECD total 3850 3974 3700 3679 3760 3803 3758 3758 3752
Other onland 1030 1063 989 984 1005 1017 1005 1005 1003
Oil on water 812 859 808 829 852 835 864 864 906
Total  stock 5692 5896 5497 5492 5618 5655 5627 5627 5661

Days of forward consumption in OECD
Commercial onland stocks 56 57 52 53 53 53 52 53 55
SPR 26 26 26 27 26 25 25 25 26
Total 82 83 77 79 78 78 77 78 81
Memo items
FSU net exports 2.9 3.0 3.4 4.0 4.1 4.5 4.0 4.1 4.3 4.5 5.0 4.3 4.5
[(a) — (b)] 25.9 26.4 27.7 26.9 25.6 27.5 27.8 26.9 26.8 26.1 27.5 28.7 27.3

Note: Totals may not add up due to independent rounding.
1. Secondary sources.
2. Stock change and miscellaneous.

Table I above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for
oil and natural gas liquids.

The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 40, while
Graphs One and Two (on pages 39 and 41) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs
on pages 42–47, show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is
provided by courtesy of Platt’s Energy Services).
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Graph 1:
Evolution of spot prices for selected OPEC crudes,

March to June 2001
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1. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2. OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Reuters; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2000–2001 ($/b)

2000
Member Country/ June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June
type of crude (API°) 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 4Wav 5Wav 1W 2W 3W 4W 4Wav

Algeria
Saharan Blend (44.1) 29.94 28.76 29.25 33.18 31.19 33.06 26.11 26.08 27.80 24.82 25.65 28.47 29.12 29.20 27.32 27.01 28.16

Indonesia
Minas (33.9) 31.30 30.44 30.33 33.36 32.30 31.07 24.87 24.03 25.62 25.64 27.64 28.21 28.03 28.19 28.04 27.19 27.86

IR Iran
Light (33.9) 27.99 27.09 27.12 30.45 30.42 29.75 22.66 22.63 24.65 23.58 24.05 25.58 26.98 26.77 25.17 24.30 25.80

Iraq
Kirkuk (36.1) — — — — — — — — — — — — — — — — —

Kuwait
Export (31.4) 27.44 26.39 26.21 29.05 28.87 28.20 21.11 21.08 23.10 22.03 22.50 24.03 25.43 25.22 23.62 22.75 24.25

SP Libyan AJ
Brega (40.4) 30.14 29.36 29.44 32.64 30.98 32.99 25.40 25.93 27.79 24.69 25.54 28.85 29.30 28.95 27.20 27.25 28.18

Nigeria
Bonny Light (36.7) 29.86 28.75 29.06 32.65 30.67 32.86 25.47 25.43 27.40 24.35 25.43 28.51 29.04 29.10 27.20 26.89 28.06

Saudi Arabia
Light (34.2) 29.09 27.19 27.12 30.60 30.17 29.81 22.65 22.31 24.82 23.77 24.24 25.77 27.29 27.16 25.56 24.69 26.17
Heavy (28.0) 27.09 25.99 25.52 28.00 28.21 27.94 20.83 20.74 23.32 22.57 23.15 24.60 26.03 25.86 24.26 23.39 24.88

UAE
Dubai (32.5) 27.24 26.35 26.79 30.05 30.57 30.25 22.27 22.56 24.79 23.67 24.06 25.40 27.08 26.87 25.20 24.30 25.86

Venezuela
Tia Juana Light1 (32.4)  27.99 26.32 26.84 29.33 28.34 30.01 23.11 23.18 22.79 21.08 20.79 22.77 22.57 23.41 21.91 21.32 22.30

OPEC Basket2 29.12 27.94 28.30 31.48 30.42 31.22 24.13 24.06 25.41 23.70 24.38 26.25 26.81 27.06 25.58 24.94 26.10

Table 2: Selected non-OPEC spot crude oil prices, 2000–2001 ($/b)

2000
Country/ June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June
type of crude (API°) 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 4Wav 5Wav 1W 2W 3W 4W 4Wav

Gulf Area
Oman Blend (34.0) 27.74 26.83 27.24 30.55 29.88 28.97 22.76 22.43 24.29 23.26 23.82 25.55 26.66 26.44 24.93 24.08 25.53

Mediterranean
Suez Mix (Egypt, 33.0)  26.64 24.24 26.24 28.59 26.18 29.06 21.11 22.09 22.61 19.73 21.58 24.56 25.00 25.10 22.55 22.65 23.83

North Sea
Brent (UK, 38.0) 29.74 28.96 29.74 32.94 30.86 32.67 25.07 25.60 27.30 24.42 25.37 28.35 28.92 29.06 26.97 26.91 27.96
Ekofisk (Norway, 43.0) 29.85 28.44 28.57 32.75 30.77 32.66 25.50 25.51 27.49 24.34 25.38 28.45 28.94 28.82 26.47 26.13 27.59

Latin America
Isthmus (Mexico, 32.8)  29.45 27.74 28.75 31.19 29.73 31.47 24.40 24.80 24.63 22.60 22.86 24.62 24.54 25.46 23.82 23.18 24.25

North America
WTI (US, 40.0) 31.93 30.19 31.04 34.05 33.00 34.65 28.39 29.42 29.48 27.27 27.37 28.60 27.88 28.88 27.42 26.50 27.67

Others
Urals (Russia, 36.1) 27.39 24.75 27.00 30.30 28.04 31.23 24.06 24.40 24.78 21.72 23.60 26.46 26.78 26.60 24.67 24.36 25.60
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes,

March to June 2001
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Table 3: North European market — bulk barges, fob Rotterdam ($/b)
regular gas premium gas fuel oil

1999 naphtha unleaded 87 unleaded 95 gasoil jet kero 1%S 3.5%S
June 17.34 18.18 19.14 16.58 19.02 12.56 12.03
July 20.38 21.66 22.69 19.97 22.35 14.13 14.05
August 22.34 25.51 26.39 22.22 24.42 16.97 16.76
September 23.21 25.83 26.75 24.29 26.41 17.77 17.53
October 24.78 25.88 26.61 24.19 26.04 19.16 18.78
November 25.54 27.20 27.72 26.77 29.32 19.40 19.15
December 24.73 28.41 28.93 28.18 33.07 19.69 18.67
2000
January 27.41 27.81 28.23 28.96 32.24 19.85 18.83
February 29.87 31.63 32.32 29.85 32.72 21.52 19.81
March 31.06 35.71 36.27 30.28 34.01 22.67 22.12
April 24.83 32.90 33.42 28.23 32.81 19.44 18.12
May 28.39 37.01 38.99 29.87 32.07 20.02 18.70
June 30.41 40.57 44.28 31.40 34.40 23.79 21.23
July 29.89 36.51 37.67 33.02 36.07 24.13 19.79
August 29.79 34.82 36.20 36.46 38.69 21.47 19.69
September 33.28 36.87 37.70 42.09 43.84 24.29 23.04
October 33.15 34.72 35.28 40.06 43.64 27.06 23.82
November 32.51 32.72 33.46 40.68 43.61 25.61 22.18
December 29.27 27.77 28.05 34.25 37.50 23.24 18.31
2001
January 27.36 29.44 29.85 30.15 32.03 20.54 15.48
February 29.23 32.11 32.49 30.88 33.41 20.48 18.21
March 27.19 30.69 31.52 29.38 31.72 20.56 17.58
April 27.86 36.47 37.57 30.37 32.45 20.49 17.05
May 29.71 37.93 39.09 31.18 34.17 20.48 18.21
June 27.21 30.27 31.73 31.06 33.69 19.23 17.97

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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Table 4: South European market — bulk cargoes, fob Italy ($/b)
gasoline                         fuel oil

1999 naphtha premium unleaded 95 gasoil jet kero 1%S 3.5%S
June 16.39 19.19 15.73 17.26 11.85 10.23
July 19.45 23.12 19.06 21.04 14.26 12.65
August 21.45 27.05 21.81 22.73 17.08 15.48
September 22.37 26.90 23.36 25.18 17.34 16.55
October 23.88 26.46 23.56 24.51 18.42 17.65
November 24.68 27.77 26.25 27.67 17.76 17.53
December 23.83 28.82 27.86 32.52 18.23 17.44
2000
January 26.26 27.55 28.06 31.43 20.48 17.85
February 28.57 32.11 29.97 31.28 22.12 19.05
March 29.65 36.27 29.63 32.31 22.40 21.27
April 23.41 32.77 26.69 31.16 19.28 17.09
May 27.01 38.38 29.15 29.67 20.52 16.51
June 28.93 44.06 30.14 31.99 24.50 19.95
July 28.26 38.25 32.92 34.18 23.20 18.76
August 28.14 36.67 36.09 36.60 20.85 17.85
September 31.58 37.87 41.97 41.89 25.00 21.49
October 32.48 37.20 41.53 41.85 27.16 23.58
November 32.47 33.57 40.44 40.33 24.71 19.47
December 27.74 27.79 34.92 35.99 23.46 17.96
2001
January 26.35 28.76 27.32 28.73 20.13 14.35
February 26.04 31.89 31.32 29.11 18.80 16.86
March 24.13 30.53 27.55 27.89 18.39 16.28
April 27.07 36.43 29.00 28.28 19.23 14.96
May 29.54 39.45 29.37 29.72 19.39 15.84
June 27.15 32.21 30.98 29.40 17.71 15.89

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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Table 5: US East Coast market — New York ($/b, duties and fees included)
gasoline fuel oil

1999 regular unleaded 87 gasoil jet kero 0.3%S LP 1%S 2.2%S
June 20.28 17.88 19.37 16.85 14.61 13.22
July 24.30 20.77 22.56 18.60 16.39 14.65
August 26.64 22.79 24.51 21.11 18.62 17.24
September 28.67 25.04 26.66 22.22 19.48 18.85
October 26.13 24.27 25.76 22.00 19.44 18.75
November 28.87 26.90 28.78 22.73 19.52 18.95
December 29.35 27.91 30.92 24.88 19.21 18.70
2000
January 29.41 34.21 39.42 30.08 21.76 20.42
February 33.91 34.64 35.50 31.74 22.90 21.22
March 37.10 32.01 34.31 27.07 21.06 20.87
April 30.35 30.16 32.20 26.81 20.98 19.85
May 37.17 31.39 33.26 28.66 24.59 21.86
June 40.12 32.62 33.69 30.69 27.11 23.20
July 36.04 32.53 34.42 29.28 24.44 22.20
August 36.33 37.17 38.59 29.48 24.50 21.57
September 39.90 41.25 43.80 37.21 29.42 25.39
October 39.83 41.04 42.86 36.86 29.51 25.96
November 39.56 43.46 45.52 35.43 28.66 25.26
December 30.96 39.52 40.97 34.59 25.63 22.04
2001
January 34.81 35.51 36.03 33.09 25.40 22.34
February 34.68 32.99 34.90 31.51 23.38 19.73
March 32.96 31.12 32.91 27.61 23.31 20.30
April 39.78 32.83 33.92 27.82 22.80 17.47
May 39.06 32.48 35.60 27.84 23.09 18.58
June 30.07 31.74 32.92 24.89 20.22 17.64

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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Table 6: Caribbean cargoes — fob ($/b)
fuel oil

1999 naphtha gasoil jet kero 2%S 2.8%S
June 18.03 17.44 19.18 12.21 11.40
July 21.60 20.45 22.12 13.68 12.91
August 23.50 22.65 24.57 16.45 15.95
September 25.09 24.54 26.18 18.34 18.13
October 23.16 23.83 25.32 18.20 17.91
November 26.23 26.31 28.01 18.45 17.88
December 25.96 27.38 29.93 18.20 17.87
2000
January 28.17 30.61 32.85 19.82 18.46
February 33.52 31.85 32.95 20.57 19.36
March 32.74 30.82 33.01 20.17 19.70
April 28.25 29.44 30.74 19.15 18.50
May 32.59 31.11 31.84 21.16 19.39
June 36.24 32.27 32.78 22.27 21.40
July 31.06 32.35 33.38 20.84 19.67
August 32.92 36.63 37.80 19.78 18.54
September 35.32 41.01 42.78 23.59 20.46
October 34.77 39.90 41.32 23.95 21.71
November 34.37 40.93 43.64 22.96 17.96
December 29.73 34.63 36.40 19.89 16.90
2001
January 34.10 35.56 36.17 20.21 16.48
February 29.87 31.85 32.42 18.14 16.31
March 28.63 28.97 30.11 18.26 17.16
April 33.60 30.51 31.37 15.81 15.03
May 29.87 33.07 34.52 17.51 17.11
June 26.83 32.12 32.66 16.81 16.36

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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Table 7: Singapore cargoes ($/b)
gasoline fuel oil

1999 naphtha premium unleaded 95 gasoil jet kero 0.3%S 180C 380C
June 17.69 18.49 17.19 18.82 14.17 12.58 12.49
July 20.75 22.63 19.22 22.10 15.50 14.45 14.46
August 23.16 25.99 21.30 24.81 17.23 17.03 17.27
September 24.49 26.86 23.04 26.37 18.91 18.42 18.83
October 24.70 24.78 23.60 25.90 20.46 19.98 20.46
November 25.86 25.88 24.74 27.56 21.23 20.68 21.19
December 25.03 25.46 25.63 29.53 21.47 20.47 20.98
2000
January 25.02 28.36 28.14 31.30 21.58 19.66 19.95
February 27.09 31.16 29.90 31.14 23.43 20.76 21.15
March 29.08 32.58 32.94 32.37 25.85 24.66 24.69
April 25.01 28.01 26.73 27.99 24.54 22.13 22.39
May 27.27 31.90 28.12 29.09 26.62 23.62 23.60
June 28.13 33.08 30.69 31.23 26.78 25.30 25.31
July 27.80 36.05 31.86 33.25 25.45 22.00 22.09
August 30.19 38.31 37.46 37.98 27.08 21.57 21.64
September 34.53 35.05 40.13 42.21 28.44 24.81 24.87
October 33.50 33.03 38.96 43.30 26.77 26.35 26.55
November 30.43 32.96 34.85 39.88 26.50 24.36 24.49
December 25.52 29.97 29.61 32.92 24.45 19.78 19.74
2001
January 25.50 30.02 28.41 29.70 22.54 18.37 17.99
February 27.83 31.33 27.57 30.48 22.68 19.91 19.69
March 27.43 29.88 26.83 28.72 22.43 20.08 20.04
April 28.14 32.76 29.80 30.25 22.60 20.48 20.47
May 28.89 32.64 30.79 30.74 23.72 22.02 22.07
June 27.57 26.89 30.00 30.84 25.11 20.26 20.16

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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Table 8: Middle East— fob ($/b)
fuel oil

1999 naphtha gasoil jet kero  180C
June 17.32 15.86 17.56 11.95
July 20.49 17.91 20.86 13.87
August 22.84 19.99 23.57 16.30
September 24.29 21.73 25.13 17.53
October 24.40 22.33 24.68 19.15
November 25.61 23.50 26.39 19.88
December 24.85 24.34 28.30 19.41
2000
January 24.62 26.63 29.87 18.47
February 26.75 28.32 29.64 19.59
March 28.42 31.28 30.79 23.40
April 24.42 25.01 26.36 20.66
May 26.84 26.39 27.46 22.06
June 27.63 28.76 29.40 23.60
July 27.07 29.73 31.24 20.27
August 29.12 35.24 35.88 19.49
September 33.03 37.79 40.01 22.98
October 31.51 36.62 40.97 24.39
November 28.88 32.42 37.38 22.05
December 24.19 26.46 29.73 17.06
2001
January 24.29 25.05 26.38 15.68
February 26.86 24.40 27.31 17.58
March 26.28 24.31 26.41 17.93
April 27.42 28.05 28.49 18.83
May 28.57 29.11 29.02 20.74
June 26.95 28.08 28.93 18.92
Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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opecna news desk ... from the opecna news desk ... from the opecna

Qatari Emir opens state-of-the-art
QVC vinyl plant in Mesaieed

Doha — The Emir of Qatar, Sheikh Hamad Bin Khalifa Al-
Thani, opened a state-of-the-art vinyl plant last month, which
is owned by the Qatar Vinyl Company (QVC) and located at
Mesaieed industrial city.

The design capacity of the plant is 290,000 tonnes/year of
caustic soda, 175,000 t/y of ethylene dichloride (EDC), and
230,000 t/y of vinyl chloride monomer (VCM).

The unit is the first in Qatar to produce the three products,
using available ethylene produced by the Qatar Petrochemical
Company (QAPCO) as one of the feedstock materials.

In his address at the opening ceremony, Minister of Energy
and Industry and QVC Chairman, Abdullah Bin Hamad Al
Attiyah, said the project had been set up as part of a strategic
plan by the government to achieve optimal utilization of the
country’s natural resources through established, economically
feasible projects.

He said QVC was a natural extension of Qatar’s giant
petrochemical industry. The project would benefit from
QAPCO’s excess ethylene and use it to produce polyethylene,
initially, and EDC, VCM and caustic soda in the later stages.

The new plant would operate using 130 megawatts of
electricity generated from North Field natural gas.

Al Attiyah pointed out that except for sodium chloride, all
raw materials required by the QVC plant were available in Qatar.

Another favourable factor for the company was the proxim-
ity to consumer markets, such as India, Pakistan, South-east Asia
and Australia, he added.

The Minister said QVC would be the first project to adopt
a policy of optimal integration with an already existing project
in the country, which was QAPCO.

As part of this synergy, Al Attiyah said both companies
would share the common import and export facilities and
seawater cooling system, as well as the raw materials required
to operate both plants, such as nitrogen, water and water vapour.

Al Attiyah said the QVC plant was constructed using state-
of-the-art technology for preserving the environment.

“All precautions were fully and duly observed well before the
feed designs, in terms of permissible measurements for air, land
and sea. These were incorporated into the final design and
construction,” he observed.

The first commercial shipment for export left the country
in April, one month ahead of schedule and within the original
budget of $680m.

Following directives by the Qatari Emir for optimal utili-
zation of the country’s human resources, QVC management has
been keen to recruit as many Qataris as possible under the
strategic five-year ‘Qatarization plan’.

QVC was established in 1997 and is owned by QAPCO,
Norsk Hydro of Norway, and Elf Atochem of France.

Nigerian Vice-President praises
new era of relations with Iran

Abuja — Nigerian Vice-President, Atiku Abubakar, said last
month that President Olusegun Obasanjo’s earlier visit to Iran
had opened new areas of co-operation between the two OPEC
Member Countries.

“Obasanjo’s visit opened our eyes to more areas of similari-
ties and co-operation,” Abubakar said after meeting the outgo-
ing Iranian Ambassador to Nigeria, Mohammed Chanezadeh.

The Nigerian Vice-President described Obasanjo’s visit as
“profoundly successful and mutually beneficial”.

As a follow-up to the visit, Abubakar said there was a need
for the two countries to share experiences, as well as work
towards exploring new areas of cultural and technical co-opera-
tion, with a view to improving the economic performance of
both nations.

The Vice-President commended the outgoing Ambassador
for the key role he played towards raising the profile of bilateral
relations to the highest level.

Abubakar urged the outgoing Ambassador to speed up the
implementation of the newly established joint working commis-
sion, which was recently signed by Nigeria and Iran, so as to
sustain the present tempo of bilateral diplomatic relations.

Speaking earlier, Chanezadeh said that his experience in
Nigeria had been worthwhile. He also expressed the belief that
the two countries were naturally placed to assume greater
responsibilities in the international arena.

He appealed to Nigerians to continue to work on bilateral
co-operation efforts with his successor.
________________________________________________

Algeria, Iraq to discuss
setting up free trade area

Algiers — Algeria and Iraq will soon start discussions on setting
up a free trade area between the two countries, it was officially
announced last month.

The announcement was made by the Algerian Minister of
Industry and Restructuring, Abdelmadjid Menasra, following
talks with the Iraqi Minister of Industry and Mines, Adnane
Jassem Abdelmadjid, who was on an official visit to Algeria.

According to Menasra, the planned discussions, concerning
expanding bilateral partnerships, would focus particularly on the
areas of training and technical co-operation.

The Iraqi Minister pointed out that the scope for co-
operation and partnership between the two countries far ex-
ceeded the opportunities presently offered.

He proposed the establishment in Baghdad of a representative
office for Algerian firms, which would be in charge of fostering
and maintaining contacts with Iraqi economic operators.
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The two Ministers also discussed joint projects already
defined by the two sides, including an assembly plant for lorries
and tractors, which is due to be set up in Iraq.

The Iraqi Minister met several high-ranking Algerian offi-
cials during his trip, including the Prime Minister, Ali Benflis.

At that meeting, Benflis reaffirmed Algeria’s solidarity with
the Iraqi people who “were still facing United Nations sanctions,
in spite of Baghdad fulfilling all its obligations”.
________________________________________________

South Korean firm wins Fujairah
desalination and power contract

Abu Dhabi — South Korea’s Doosan Heavy Industries and
Construction, formerly Hanjung, last month received a letter
of intent for the Fujairah desalination and power plant package,
and a contract was expected to be signed soon, the United Arab
Emirates Offsets Group (UOG) announced.

Doosan was selected after it bid $775 million to build a
desalination plant in Fujairah with the capacity to process 100m
gallons/day of water and construct a 620-megawatt power unit.

Of this, 120 mw would be used for the desalination plant’s
consumption, and the remaining 500 mw would be supplied
to the Northern Emirates and the national grid operated by the
Federal Electricity and Water Authority (FEWA), the UOG said
in a statement.

Also still part of the bidding process, until the contract is
signed, is France’s Sidem, which submitted a bid of $800m and
Italy’s Fisia Italimpianti, with a submission price of $890m.

Doosan’s configuration uses a hybrid process of multi-stage
flash (MSF) and reverse osmosis and provides significant savings,
reducing fuel consumption by up to 25 per cent, compared with
the multiple effect distillation configuration proposed by Sidem,
and the MSF option proposed by Fisia Italimpianti.

Meanwhile, bids for the transmission package — which
involves the construction of a 185-km water transmission pipe-
line to Al Ain, a 25-km link to Al Dhaid, water storage tanks
and associated facilities — were being evaluated separately.

The four bidders include Doosan, the local Al Jaber Energy
Services with Technip of Germany, the local Pan-Arab Enter-
prises for Pipeline Construction and the Athens-based Consoli-
dated Contractors International Company (CCC) with Saipem
and Snamprogetti, both of Italy.
________________________________________________

Electrical equipment exhibition
to be hosted by Algeria

Algiers — The Third Exhibition on the Manufacturing of
Electrical Equipment in Arab Countries will be hosted in Algiers
from November 10-13 this year, it was officially announced in
the Algerian capital last month.

The event will be accompanied by a symposium on the
theme of ‘The development requirements of the electricity
sector in Arab countries in the next decade’.

According to the Algerian Minister of Energy and Mines,
Dr Chakib Khelil, the symposium would be a valuable oppor-
tunity for the exchange of information and views on different
aspects of the transformation of the electricity sector.

In a statement, Khelil, who is also President of the OPEC
Conference, expressed hope that the event would be used to
examine the possibilities for greater co-operation and partner-
ship between Arab countries in this vital sector.

The gathering takes place at a time when Algeria is under-
taking reforms in various sectors, including electric power, the
statement noted.

In a separate development, the United States decided to
contribute around $500,000 to finance a study aimed at the
improvement and reliability of the electrical grid between
Morocco, Algeria and Tunisia.

The grant was made to the Maghreb Electricity Committee,
Comelec, which is a consultative body that includes represen-
tation from the state electricity companies of the three countries.

According to a statement from the US Embassy in Algiers,
the financing falls within the framework of a programme of co-
operation between the three Maghrebian countries and the
United States.
________________________________________________

Venezuela and United States
may sign investment treaty

Caracas — Venezuela is interested in signing a bilateral
investment treaty with the United States, according to an
announcement made by the Venezuelan President, Hugo Chavez,
last month.

The country is in the process of establishing a negotiating
team, which would involve consulting firms and other private
sector representatives, the announcement said.

The treaty would enable Venezuela to actively participate in
the energy plan recently announced by the US President, George
W Bush, Chavez was quoted as saying by Venezuela’s state news
agency, Venpres.

Meanwhile, Venezuela’s Minister of Energy and Mines,
Alvaro Silva Calderón, also noted last month that Bush’s energy
plan was in line with Venezuela’s requirements and potential
to serve the US market.
________________________________________________

Tunisia to transfer technological
know-how to Nigeria

Abuja — Tunisia agreed last month to transfer its technologi-
cal know-how in the exploration and exploitation of phosphates
to Nigeria, in an effort to develop the latter nation’s solid
minerals sector.

This development resulted from a meeting held between the
two countries’ joint commissions in the Nigerian capital last
month.

The meeting concluded having reached the decision that



50 OPEC Bulletin

M E M B E R  C O U N T R Y  F O C U S

Nigeria was to furnish Tunisia with the requisite information
on private companies in the field of mining. Meanwhile, con-
cerning agriculture, Tunisia agreed to share with Nigeria its
varied experience in small dams, irrigation and electricity supply
schemes.

A protocol signed by the two countries in 1998 called
for more co-operation in the areas of biotechnology, research
and development, post-harvest crop storage and processing
and participation in technology management training work-
shops.

Speaking at the closing ceremony of the joint session, the
Nigerian Minister of State for Foreign Affairs, Chief Duben
Onyia, who led his country’s delegation, expressed hope that
the agreement reached would be faithfully implemented.

The Tunisian delegation to the talks was led by the country’s
Secretary of State to the Minister of Foreign Affairs responsible
for African and Maghrebian Affairs, Sadok Fayala.

The third session of the joint commission is scheduled to
meet in Tunisia in the second quarter of 2003.
________________________________________________

Iran, Spain to expand ties
in power generation sector

Tehran — The Spanish Deputy Minister of the Economy,
Jose Folgado Blanco, and his Iranian counterpart, Mohammad
Maleki, discussed ways of boosting bilateral ties in power gen-
eration, according to a report last month by the official Islamic
Republic News Agency (IRNA).

Maleki, who is also head of Iran’s state electricity organiza-
tion, Tavanir Corporation, said Iran and Spain had signed
agreements worth $200 million, which currently were being
implemented.

He said the agreement would allow the value of bilateral
accords in electricity to double.

Maleki said he was pleased with the achievements made so
far by Iran in power generation, and noted that there were great
prospects for further progress in the sector.

He said the shared expertise that Iran and Spain could offer
to the sector made them capable of potentially implementing
electricity projects in third-party countries.

The Spanish Deputy Minister echoed these sentiments.
Folgado, who is in charge of energy affairs and medium-sized
and small companies, described bilateral relations with Iran as
“bright and constructive”.

As an example of expanding bilateral economic ties between
the two countries, Folgado said the Spanish Export Insurance
Company had extended a $600m insurance cover for Iran.

He also noted that crude represented over 80 per cent of
Spain’s imports from Iran, and that higher oil prices had been
the main reason for the increased value in trade exchanges
between both countries.

Spanish exports to Iran exceeded $362m in 2000, which was
$60m higher than the figure for the previous year. Spain is Iran’s
fourth largest trading partner within the European Union and
ranks fifth among EU exporters to Iran.

Indian group acquires stake in
Algerian iron and steel firms

Algiers — Indian iron and steel group, LNM, has acquired
a 70 per cent stake in two Algerian firms, Alfasid (iron and steel)
and Ferphos (iron and phosphate), according to a statement
released last month by the Indian company.

The two agreements were signed in Algiers, where several
members of the Algerian government attended the ceremony.
LNM President, Lakhmi Niwas Mittal, committed his company
to acquiring a 70 per cent stake in the Algerian iron and steel
complex of El Hadjar, which is managed by Alfasid, a subsidiary
of Sider. LNM also acquired 70 per cent ownership of Ferphos,
which operates the iron mines of Ouenza and Boukhedra in
Algeria.

Under the contract, LNM will carry out all investment
necessary to double El Hadjar’s production to 3.0 million
tonnes/year.

LNM did not disclose the amount it was paying to become
the majority shareholder in the two firms.

LNM has pledged to maintain the 12,000 workers presently
employed by the Algerian firms.
________________________________________________

Foreign currency reserves up,
announces Bank Indonesia

Jakarta — Indonesia’s foreign reserves rose to $28.67 billion
as of June 22, compared with $28.50bn in the previous week,
boosted by an increase in oil and gas revenue, according to Bank
Indonesia, the central bank.

Bank Indonesia said in a weekly report last month that net
international reserves had risen to 127.96 trillion rupiah from
126.58tr rupiah, based on an assumed exchange rate of 7,000
rupiah to the dollar. However, the rupiah fell to 11,370 to the
dollar at the time of reporting.

The Bank’s Governor, Sjahril Sabirin, told the House of
Representatives last month that he expected this year’s economic
growth to average between 3.0 and 4.0 per cent.

Sjahril said he was confident that next year’s growth would
improve to between 4.5 and 5.5 per cent.

These growth prospects, he said, were based on the premise
that the country’s social and political problems should improve
over the reported period.

He emphasised that Indonesia’s economic restructuring
programme should be accelerated to enhance the country’s
growth, which would see a strengthened rupiah in the range of
8,000 to 9,000 to the dollar.

Sjahril said he had been particularly concerned about the
slow progress in the restructuring of corporate, foreign and
domestic debts.

Domestic economic growth in 2002 would be driven by
exports, consumption and investment, Sjahril said, noting that
macro-economic conditions had not improved as significantly
as expected at the beginning of this year.
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Iranian steel production
capacity registers increase

Mashhad — The Iranian Minister of Industry and Mines,
Eshaq Jahangiri, said last month that the country’s steel plants
were expected to turn out an additional 2.0 million tonnes of
the material by March 2002.

This extra output would enable Iran’s steel production
capacity to exceed 9.5m t/year, he said.

Global steel output, the Minister noted, reached 850m t last
year, of which Iran’s share was 6.7m t, which ranked the country
23rd among global steel producing countries.

Speaking at a ceremony marking the inauguration of the
Khorasan steel complex, attended by President Mohammad
Khatami, the Minister said it was estimated that by the end of
the country’s third five-year development plan (March 2000-
2005), annual steel production capacity would exceed 14.7m t/y.

Domestic steel production had reached 25m t over the last
four years, which was 25 per cent higher than in the preceding
four years, he was quoted by the official Islamic Republic News
Agency (IRNA) as saying.

Jahangiri said Iranian mineral output had registered a 30 per
cent increase and was supplying 70 per cent of the domestic
needs for steel production.
________________________________________________

Saudi Arabia grants licences
worth $8.5bn to investors

Jeddah — The Saudi Arabian General Investment Authority
(SAGIA) has licensed projects worth $8.5 billion by foreign
investors since its inception in April 2000, according to the
SAGIA Governor, Prince Abdullah Ibn Faisal Ibn Turki.

In a report published in the local Arab News daily newspaper
last month, Prince Abdullah said the Authority was also con-
sidering proposals to shorten the list of investment sectors that
are still closed to foreign businessmen.

Investment sectors still out of bounds to foreign firms,
known as the negative list, was released some six months ago,
Prince Abdullah said, adding that it would be subject to revision
after a year.

“The negative list covers areas that are closed to foreign
investment. It is our responsibility to reduce the list. We want
to bring down the number of activities which are not open to
foreigners,” the Prince said.

The list includes sectors such as oil exploration and produc-
tion, amongst others.

He said the Authority had already approached several de-
partments concerning this matter, implying that there may be
a willingness to ease some of the restrictions imposed on foreign
firms operating within the country.

Prince Abdullah said SAGIA was now half way through a
review of the list, and during the next six months it would put
forward recommendations to further reduce the areas that
excluded foreign investment.

Under the foreign investment law, issued in April last year,
foreign investors are allowed full ownership of their projects,
they are free to transfer capital and profits, own property and
their businesses are immune from any action, unless under a
court order.

Prince Abdullah said although SAGIA did not issue licenses
to local investors, it nevertheless supported efforts aimed at
securing business opportunities for them, and in this capacity,
it was responsible for following up the investment process in
general.

He urged Saudi businessmen to invest in such areas as power
generation and water desalination, saying these sectors offered
huge opportunities for investors.

“We want to see large projects that are entirely and fully run
by local investors,” the Prince said.

Referring to complaints by small and medium investors, who
act as local agents for international firms, that the opening up
of the market to international investment would lead their
businesses into bankruptcy, Prince Abdullah said that wholesale
and retail trade was included in the negative list.

He was possibly implying that more opportunities could
present themselves to local investors and industries if other
sectors were to be freed-up from the negative list. This kind of
business was subject to the dealership law, he added.
________________________________________________

Indonesian government okays
debt restructuring for PLN

Jakarta — The Indonesian government last month approved
the restructuring of just under three billion dollars worth of debt
owed by the state power company, Perusahaan Listrik Negara
(PLN), to keep it afloat.

Indonesian Minister of Finance, Rizal Ramli, said $2.5
billion of the debt would be turned into government equity in
PLN and the remaining $470 million would be converted into
a new 20-year loan, with a two-year grace period and an
additional administrative cost of four per cent per year.

The debts arose from soft loans taken by PLN from the
government during the 1998-2000 Asian financial crisis.

PLN would also have to re-evaluate its assets immediately,
added the Minister, pointing out that the then Indonesian Vice-
President, Megawati Sukarnoputri, had told the state-owned
company to improve its efficiency.

Rizal earlier turned down a PLN management request for
restructuring its debts, expressing concern that other indebted
state enterprises would seek such concessions from the already
cash-strapped government.

He had been leaning on the PLN management to boost
efficiency and re-evaluate assets, which could generate a gain of
around $1.0bn.

The near-bankrupt PLN, the debts of which had been higher
than its capital, was expected to suffer a loss of $1.94bn this year,
having been in the red for the past three years.

The company had suffered losses due to the economic crisis
and a sharp drop in power demand, PLN officials said.
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Company officials also noted that PLN had to pay for power
purchase contracts with 27 independent power producers (IPPs)
in dollars, while the company sold electricity to the local market
in depreciating rupiahs. This had created a wide gap between
earnings and costs.

The IPPs invested in new power plants in the mid-1990s
on the basis that PLN bought their electricity under long-term
contracts.

The IPPs’ contracts were now being renegotiated, taking
into account the current weak business environment in Indo-
nesia.

The government plans to raise domestic power rates by an
average of 17 per cent from next month with an eventual target
for PLN to sell electricity at seven cents per kilowatt hour, just
sufficient to cover its production costs.

However, there was widespread concern about raising power
tariffs, as students had already staged violent protests against the
30 per cent increase in fuel prices implemented by the govern-
ment in June, the officials pointed out.
________________________________________________

UAE-Japan trade rises
by 53 per cent in 2000

Abu Dhabi — Two-way trade between Japan and the United
Arab Emirates (UAE) rose by 53 per cent in 2000 to a value
of $17.4 billion, compared with $11.4bn in 1999, it was
reported by the official UAE news agency, WAM, last month.

The balance of trade was again tilted in favour of the UAE,
due to the high level of oil prices seen over the period.

However, Japanese exports to the UAE, which had declined
in 1999, registered a slight growth of one per cent last year,
WAM said.

During the year 2000, the UAE’s trade surplus with Japan
stood at $12.3bn, compared with $6.3bn in 1999, according
to figures released by the Japan External Trade Organization
(JETRO).

Japanese exports to the UAE in 2000 stood at a value of
$2.54bn, as against $2.52bn in 1999 — a rise of 0.77 per cent.

Imports into Japan from the UAE, boosted by the rise in
crude prices, touched a new height of $14.88bn, compared with
$8.85bn the previous year. Mineral fuels comprised over 98 per
cent of Japan’s imports from the UAE.

The UAE overtook Saudi Arabia to become Japan’s top
trading partner among member countries of the Gulf Co-
operation Council (GCC).

The UAE also remained Japan’s largest supplier of mineral
fuels, supplying 19 per cent of the country’s requirements. In
addition, it supplied Japan with 25.5 per cent of its crude oil
needs.

Last year, Japan imported from the UAE a total of 395.45m
barrels of crude oil, valued at $11.40bn, compared with last
year’s value of $6.88bn.

The UAE also secured itself in sixth position worldwide in
supplying services and goods to Japan, contributing some 3.9
per cent of the nation’s requirements. In 1999, the UAE was

in the ninth position, supplying 2.9 per cent of Japan’s require-
ments in this sector.

Machinery and equipment constituted 78 per cent of Japan’s
exports to the UAE. The rest comprised chemicals, textiles, and
metal products.
________________________________________________

Kuwait to move ahead with
Subiya water complex

London — The Kuwaiti Ministry of Electricity and Water
(MEW) is expected to invite contractors to pre-qualify for the
first phase of the proposed Subiya water storage and distribution
complex soon.

The 30-month project, to be built in two phases, will be
tendered in six packages. It involves the supply of up to 96
million gallons/day of water to residents and industrial users in
Subiya and Mutla, Northern Kuwait, and in West Funaitees,
south of Kuwait city.

The project is related to the construction of a 96m g/d
desalination plant, to be set up in Subiya in two phases of 48m
g/d each.

MEW is expected to issue tender documents for the project
by the end of the year. The first phase of the water complex
includes four packages, at an estimated cost of $400m.

According to the Middle East Economic Digest (MEED), the
first package would be for the construction of a water complex
with three underground reservoirs, each with a capacity of 55m
g/d, pumping stations and blending facilities.

Package two was for the installation of a 24-km twin pipeline
running from the planned desalination plant in Subiya to the
water storage facilities.

The third and fourth packages outlined a plan for the
installation of 113-km of pipeline to supply water from Subiya
to Mutla, and from there to the West Funaitees. The plan also
involved building a water pipeline from Mutla to Subiya.
________________________________________________

Trade exchanges between Iran
and Italy up by 40 per cent

Rome — Italy’s National Institute for Statistics announced last
month that the value of trade exchanges between Iran and Italy
during January and February this year stood at $505.8 million.

An official at the Institute said Italy imported some 1.84m
tonnes of raw materials and commodities from Iran, valued at
$373m, during the period, the official Islamic Republic News
Agency (IRNA) reported. Italy exported some 26,606t of com-
modities to Iran, valued at $133m.

The volume of trade exchanges between Iran and Italy in
the two months rose by 40 per cent, compared with the cor-
responding period last year, said IRNA.

Italy’s major import from Iran during the period was oil. The
import of this commodity was valued at $327m, constituting
87.5 per cent of Italy’s total imports from Iran.
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No 40/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund Ministerial
Council holds
22nd Annual Session

The Ministerial Council of the OPEC
Fund for International Development, the
institution’s highest policy-making body,
held its 22nd Annual Session in Pörtschach,
Carinthia, Austria. The Council elected
the State of Kuwait to the Chair and the
United Arab Emirates as Vice-Chair for a
period of one year. In his acceptance ad-
dress, HE Dr Yousef H Al-Ebraheem,
Minister of Finance and Planning of the
State of Kuwait, thanked the members of
the Council for their support and for the
trust placed in Kuwait.

In advance of his opening statement to
the Council, Dr Al-Ebraheem paid tribute
to the first Director-General of the Fund,
Dr Ibrahim F I Shihata, who passed away
on May 28, 2001, in Washington, DC.
The Chairman recalled Dr Shihata’s “out-
standing contributions” to the OPEC Fund
and to other international institutions. “It
was under his [Dr Shihata’s] leadership that
the OPEC Fund advanced from a special
account to the development finance agency
it is today,” he stated. Dr Al-Ebraheem then
led Ministers in observance of one minute’s
silence in Dr Shihata’s honour.

Addressing the Council, and reflecting
on the role played by the OPEC Fund
during its first 25 years of existence, Dr Al-
Ebraheem praised the institution’s contri-
bution to poverty alleviation: “From a
temporary international account … the
Fund has advanced to become a recog-
nized player in global development fi-
nancing, funding programmes and projects
of vital import to the developing world,”
he said.

Dr Al-Ebraheem observed that, in ad-
dition to the “recalcitrant” problems of
“unequal distribution of education, medi-
cal care and income,” developing coun-
tries were now facing a new set of challenges.
“The changes of the past 20 years have

altered, permanently, the intricate rela-
tionship between countries, especially
between the developed, industrial econo-
mies and the rest of us,” he noted. “We
[developing nations] now face a trading
regime, not quite designed to answer to
needs peculiar to our situation and an
international monetary system we hardly
co-manage.” Dr Al-Ebraheem urged OPEC
Member Countries to join forces in address-
ing these issues. “We would need, as a
group, to draw on inner strengths, to nur-
ture our commonality of interests and en-
courage even closer co-operation,” he said.

Dr Al-Ebraheem stressed the contin-
ued necessity of external aid for moving
countries forward. “We [the OPEC Fund]
cannot ignore our less-endowed neigh-
bours … and must continue to work to-
ward the goals we set 25 years ago: to
endeavour to reduce poverty in our midst
and help improve the condition of man-
kind,” he emphasized.

In his own statement to the Council,
HE Dr Saleh A Al-Omair, Chairman of
the Fund’s Governing Board, gave a brief
overview of developments in the world
economy during 2000. While noting with
some satisfaction a general strengthening
of the economy and improvements in the
global financial situation, Dr Al-Omair

OPEC Fund for International Development,
Parkring 8, PO Box 995, 1011 Vienna, Austria.
Tel: +43 1 515640; fax: +43 1 513 9238; tx: 1-
31734 fund a; cable: opecfund; e-mail:
info@opecfund.org; Web site: http://www.
opecfund.org.

OPEC Fund’s Governing Board meets
in Carinthia and approves seven new
loans worth more than $64 million

In June, the Governing Board of the OPEC Fund held its 95th Session in Pörtschach, in the Austrian province
of Carinthia. A total of seven public sector loans with a combined value of $64.4 million were approved at the
meeting, which will fund various projects in sectors including transportation, health, education, water and electricity.
The developing countries which will benefit from the loans are Burkina Faso, Côte d’Ivoire, Honduras, India,
Lebanon, Mozambique and Pakistan. In the same session, the Board also approved three new grants totalling just
over $1m.
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voiced concern over the outlook for 2001,
which he said was tinged with “consider-
able uncertainty.”

Referring to the II Summit of OPEC
Heads of State and Government, which
took place in Caracas, Bolivarian Republic
of Venezuela, in September 2000, Dr Al-
Omair described it as an event of “enor-
mous historical importance.” With all
Member Countries represented at the high-
est level, the gathering was an opportunity
to “reaffirm ideals, refocus and revitalize.”
The Solemn Declaration, issued at the
close of the meeting, served, among other
things, to highlight the importance at-
tached by OPEC Member Countries to
poverty alleviation and South-South co-
operation, he stated.

Dr Al-Omair also presented the Fund’s
15th Lending Programme, scheduled to
commence on January 1, 2002. In con-
trast to usual practice, he intimated, the
Programme would run for three years
instead of two, primarily to allow more
time for planning and development, and
thus increase efficiency.

The Chairman also expressed his grave
concern over the HIV/AIDS pandemic,
and confirmed the Fund’s supportive role
in contributing towards the “global fight
against this plague”.

HE Dr Y Seyyid Abdulai, Director-
General of the Fund, presented a brief
summary of the Fund’s activities during
2000, and cumulatively to the end of that
year. In the course of 2000, he reported,
the Fund had approved a total of $284.4
million in public and private sector loans
and grants. Since inception, he disclosed,
the cumulative amount of $5,820m had
been committed in the form of loans,
grants and contributions to other develop-
ment institutions. Total disbursements had
amounted to $3,921m.

In his statement, Dr Abdulai outlined
some of the Fund’s achievements during
2000, including its continuing support to
the “special needs of the least developed
countries.” He noted, with approval, the
Fund’s ongoing contribution to the Heav-
ily Indebted Poor Countries (HIPC) Ini-
tiative, and highlighted its strategy of
collaboration with other bilateral and mul-
tilateral aid agencies. “A pooling of re-
sources and skills helps avoid overlaps and
allows us to channel our assistance more
effectively,” he stressed.

In addition, Dr Abdulai detailed some
of the developments made with respect to
the Fund’s private sector window which,
since its inception three years ago, had
progressed significantly and had already
“carved an important niche for itself”
within the realm of the Fund’s lending
activities. He informed Ministers that
Agreements for the Encouragement and
Protection of Investment had been signed
with a number of governments, thereby
“paving the way for the Fund to pursue
private sector operations in those coun-
tries.”

The Ministerial Council considered
and adopted the Fund’s Annual Report for
2000. It also reviewed and approved the
audited financial statements of the Fund
for the fiscal year 2000.

The Council also discussed the status
of the Fund’s resources and operations and
approved the general orientation and struc-
ture of the 15th Lending Programme (2002-
2004).

In addition, the Council approved the
establishment of a Special Account for the
financing of operations to counteract the
HIV/AIDS pandemic.

Also at the meeting: a progress report
on the implementation of the Private Sector
Facility was discussed and a note on the
status of the Fund’s participation in the
HIPC debt initiative was examined. Min-
isters also reviewed a paper on a ten-year
corporate strategy for the Fund.

The Council expressed its sincere ap-
preciation to the Government and people
of the Federal Republic of Austria and to
the authorities of Pörtschach, Carinthia
for the warm hospitality extended to mem-
bers and the excellent arrangements made
for the Council meeting.

The next session (23rd) of the Minis-
terial Council will be held in Vienna,
Austria, on June 12, 2002.

No 41/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund releases
Annual Report 2000
The 2000 Annual Report of the OPEC
Fund for International Development was

released, following its adoption by the
Fund’s Ministerial Council meeting in
Pörtschach, Carinthia. Published in Eng-
lish, Arabic, French and Spanish, the re-
port details the Fund’s activities during
2000 and gives an overview of operations
since the institution’s inception in 1976.
Some important highlights are described
below:

— By the end of 2000, cumulative com-
mitments stood at $5,820 million and
total disbursements had reached $3,921
million (see Table 1).

— In the course of 2000, $284.4m was
committed in loans and grants, and
$155.4m was disbursed (see Table 2).

The OPEC Fund, a multilateral devel-
opment finance agency established by
OPEC Member Countries, seeks to pro-
mote co-operation between its Member
Countries and other developing nations,
principally by providing much-needed fi-
nancial resources to assist the countries of
the South in their pursuit of economic and
social advancement. The Fund extends
loans in support of development projects
and programmes and also provides bal-
ance of payments (BoP) support. In 1998
it set up a facility for the financing of
private sector activities. In addition, the
institution has been active in extending
grant aid for technical assistance and re-
search and similar activities, as well as for
emergency humanitarian aid. Moreover,
the Fund financially assists other institu-
tions whose activities benefit developing
countries. Since inception and up to the
end of 2000, the Fund has extended de-
velopment assistance in loans and grants
to a total of 107 countries in Africa, Asia,
Latin America and the Caribbean, and
Europe.

In his foreword to the Annual Report,
the OPEC Fund’s Director-General, HE
Dr Y Seyyid Abdulai, reflected on the
numerous events of the year. He noted
that at international level, the most excep-
tional among them was September’s Mil-
lennium Summit in New York, the largest,
single gathering of heads of state and
government ever. For OPEC nations, the
year’s most notable occasion was their own
summit level meeting in Caracas,
Bolivarian Republic of Venezuela, an event
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Table 1: Total commitments and disbursements, as of December 31, 2000
($ million)

Commitments Disbursements

Public sector lending operations
Project financing 3,424.495 1,935.483
BoP support 724.230 713.930
Programme financing 305.296 262.991
HIPC Initiative financing 94.230 —
Sub-total 4,548.251* 2,912.404

Private sector lending operations 53.230 —
Sub-total 53.230

Grant programme
Technical assistance 96.000 88.755
Special contribution to IFAD 20.000 20.000
Project preparation 0.327 0.260
Research and similar activities 4.000 3.182
Emergency aid 42.600 42.267
Common Fund for Commodities 83.600 11.528
Sub-total 246.527 165.992

IFAD 861.142 731.989

IMF Trust Fund 110.721 110.721

Total 5,819.871 3,921.106

* No account is taken of terminations and balances subsequent to original commitments; in the area of lending, terminations total $268.915m and
balances total $168.52m for all countries. In the area of grant financing, terminations total $2.078m and balances $0.843m for all recipients.

Table 2: Commitments and disbursements in 2000 ($ million)

Commitments Disbursements

Public sector lending operations
Project financing 193.400 150.022
Programme financing — 1.480
HIPC Initiative financing 63.900 —
Sub-total 257.300 151.502

Private sector lending operations 23.230 —
Sub-total 23.230 —

Grant programme
Technical assistance 2.750 2.240
Research and similar activities 0.356 0.311
Emergency aid 0.750 1.347
Sub-total 3.856 3.898

Total 284.386 155.400
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that served to “underline the commitment
of OPEC states to international peace and
understanding.” Commented Dr Abdulai:
“The resultant Caracas Declaration gave
approval to the cumulative work of the
OPEC Fund … and re-emphasized that
economic and social development (and
the eradication of poverty) should remain
the overriding global priority.”

The Director-General also made ref-
erence to the list of new goals the interna-
tional community had added to its
“plethora of promises and pledges.” These
included targets relating to poverty reduc-
tion, HIV infection, slum dwellers and
universal primary education.

Dr Abdulai pointed out that while
many of the earlier goals had not yet been
achieved, they at least served as guideposts
to “help shepherd action and channel
resources in the direction needed.” How-
ever, he stressed that in light of the tech-
nology and resources at our [industrialized
world’s] fingertips “it is becoming increas-
ingly difficult to justify or excuse lapses in
education, poor health and extreme pov-
erty,” and urged the international com-
munity to re-double its efforts and
“reinforce commitment … to assist our
neighbours.”

Referring to the mandate of the OPEC
Fund, Dr Abdulai said: “[The Fund] re-
mains steadfast in its commitment to the
time-tested values of solidarity, tolerance
and respect for nature, responsible stew-
ardship, good governance, transparency
and shared accountability … Our inten-
tion is to continue to plead for open
markets, best practices, poverty-reduction
strategies and a covenant with the private
sector to channel market-led investment
to low-income regions.”

Public sector lending operations
In 2000, the Fund approved 39 loans

worth $257.3m to 30 countries: project
lending totaled $193.4m and went to 29
countries, helping to finance development
operations in a range of sectors, with trans-
portation (37.6 per cent), agriculture (26.1
per cent) and water supply and sewerage
(15.3 per cent) taking the largest shares.
Substantial resources were also directed
towards the sectors of education and health,
as well as to projects of a multisectoral
nature. Eight loans valued at $63.9m were
approved to provide debt relief within the

framework of the Heavily Indebted Poor
Countries (HIPC) Initiative.

Cumulatively to the end of 2000, the
Fund had approved 867 public sector loans,
amounting to $4,548.3m. These loans fell
into the following categories:
Project

628 loans totaling $3,424.5m
BoP support

185 loans amounting to $724.2m
Programme

41 loans valued at $305.3m
HIPC Initiative

13 loans worth $94.2m

Countries in all developing regions of
the world have benefited from the Fund’s
lending activities, with Africa receiving a
total of 491 loans, Asia 234 loans, Latin
America and the Caribbean 135 loans and
Europe six loans. All economic sectors
have been covered by the Fund’s lending
operations, but the focus in recent years
has been on the main social sectors of
education, health, water supply and sew-
erage and transportation. In line with its
mandate to target the neediest nations,
$2,521m or 55 per cent of the Fund’s total
lending commitments has been channeled
into the least developed countries.

Private sector lending operations
By the end of December 2000, cumu-

lative private sector approvals had reached
$53.23m. Approvals for 2000 comprised
four lines of credit worth a total of $16.76m
to private entities in Bangladesh, Bosnia
and Herzegovina, Dominican Republic
and Kazakhstan; and two equity participa-
tion loans. The financing will be used to
provide credit facilities to small, medium
and micro enterprises in the concerned
countries.

Grants
In 2000, the Fund approved 24 grants

in the total amount of $3.9m, of which
$2.75m went to finance technical assist-
ance schemes, $356,000 went to fund
research and similar activities and $750,000
helped support emergency relief opera-
tions. The technical assistance grants ben-
efited a diverse range of causes and included,
among others, a number of health and
education initiatives; agro-forestry and
sustainable agriculture schemes; assistance
towards an ongoing screwworm eradica-

tion programme; and support to a pilot
water supply project sponsored by the
Niger River Basin Authority. In the sphere
of emergency assistance, aid was extended
to drought victims in Ethiopia and to
survivors of the severe flooding in Mozam-
bique and Madagascar. Grants drawn from
the Research Account helped finance vari-
ous research studies, as well as a number
of training courses and development con-
ferences.

In all, some 531 grants valued at
$246.6m had been cumulatively commit-
ted by the Fund as of December 31, 2000.
Of this sum, $96.1m was made available
as technical assistance; $42.6m was ap-
proved in support of emergency relief
operations; $4.1m sponsored research and
similar activities; and a further $327,000
was committed for project preparation. In
addition, a special grant of $20m was
extended to the International Fund for
Agricultural Development (IFAD), and a
contribution of $83.6m made to the
Common Fund for Commodities.

Support to other institutions
Among the various international insti-

tutions which have received OPEC Fund
support since 1976 are IFAD which sup-
ports rural development ($861.1m) and
the IMF Trust Fund which benefits low-
income member countries ($110.7m).

No 42/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund establishes
special account to
battle HIV/AIDS

The OPEC Fund for International Devel-
opment has affirmed its support to the
global fight against HIV/AIDS, with the
sanctioning of a Special Account to help
finance operations aimed at addressing the
pandemic. Authorization for the Account,
which will have an initial allocation of $15
million, was given by the Fund’s Minis-
terial Council, the institution’s highest
policy-making body, at its annual meeting
in Pörtschach, Austria.

Worldwide concern continues to grow
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over the HIV/AIDS virus, which has in-
fected some 56 million people and claimed
the lives of an estimated 22m, one-fifth of
them children. The disease knows no
boundaries, but is particularly prevalent
on the African continent, where over three-
quarters of the world’s AIDS-related deaths
have occurred.

A decade ago, AIDS was regarded
primarily as a health problem. Today, it
is considered a major development hazard
with the potential to wipe out the hard-
won, socio-economic gains of the past 20
years. Development finance agencies, the
world over, including the OPEC Fund,
are reporting that their operations are being
hampered by deaths and illnesses asso-
ciated with the spread of the pandemic.
It has become clear that only an extra-
ordinary, unified, international response
can arrest the situation and, possibly, re-
verse it.

The OPEC Fund has, over the years,
contributed to efforts and the interna-
tional dialogue on combating HIV/AIDS.
In September 2000 and March 2001, the
Fund lent its support to two major con-
ferences held to broaden awareness and
mobilize human and financial resources to
fight the disease. The Special Account will
allow the Fund to consolidate its interven-
tion and focus its contribution.

The establishment of the Account
comes on the eve of a Special Session of
the United Nations General Assembly [on
HIV/AIDS] later this month, which is
expected to launch a Global Trust Fund
against the epidemic. In implementing the
Account, the Fund will work in close co-
operation with other international organi-
zations engaged in HIV/AIDS work,
meeting with them at the highest level to
exchange views and study where the Fund’s
contribution will have the greatest effect.
Assistance will be primarily channeled
towards three major areas: preventative
medicine, post-infection care and recov-
ery/mitigation of the impact.

In a statement at the Pörtschach Min-
isterial Council Meeting, Council Chair-
man, HE Dr Yousef H Al-Ebraheem,
Finance and Planning Minister of Kuwait,
remarked that the OPEC Fund, along
with the rest of the international commu-
nity, needed to do all they could to stop
the threat of HIV/AIDS “before humanity
faces another plague.” In his own state-

ment, HE Dr Saleh A Al-Omair, Chair-
man of the Fund’s Governing Board,
warned that the ramifications [of the HIV/
AIDS threat] for the future of mankind
were grim. He said the OPEC Fund felt
a strong obligation to contribute to the
global fight against the disease. Acknowl-
edging that the battle is one that the Fund
cannot fight alone, Fund Director-Gen-
eral, HE Dr Y Seyyid Abdulai, said: “We
hope that by joining forces with others we
can make a worthwhile contribution.” The
resources agreed upon by the Council will
help in this direction.

No 43/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund
Governing Board
holds 95th Session

The Governing Board of the OPEC Fund
for International Development has con-
vened its 95th Session in Pörtschach,
Carinthia, Austria.

Following adoption of the meeting’s
agenda, the Director-General of the Fund,
HE Dr Y Seyyid Abdulai, reporting to the
Board on the Fund’s activities, indicated
that on a cumulative basis, and as of the
end of April 2001, $4,579.6 million had
been approved in loans to the public sector
and $2,972.4m disbursed. These loans,
which were extended for project and pro-
gramme financing and balance of pay-
ments support, as well as within the
framework of the HIPC Initiative, number
886. All major economic and social sectors
have benefited from the Fund’s assistance,
including agriculture, transportation,
health, education, water supply and sew-
erage, industry, energy, etc.

The Director-General further disclosed
that a total of thirteen operations had been
approved under the Fund’s Private Sector
Facility. As of the end of April 2001,
cumulative commitments through this
window totaled $53.2m.

In addition, the Fund has approved a
total of 542 grants in support of various
activities in the areas of technical assist-
ance, food aid, emergency relief and re-

search. Cumulative grant commitments,
as of the end of April 2001, amounted to
$248.2m, of which $167.2m has been
disbursed. Moreover, the Fund has con-
tributed, in grant form, substantial
amounts to the resources of other interna-
tional development institutions benefit-
ing the South; these contributions total
$972m, most of which has been disbursed.
To date, the Fund has provided develop-
ment assistance to 108 countries in Africa,
Asia, Latin America and the Caribbean,
the Middle East and Europe.

In this session, the Board approved
seven public sector project loans worth a
total of $64.4m. They are detailed as fol-
lows:

Country/project $ million

Burkina Faso
National public health
laboratory, Phase II 2.5
Côte d’Ivoire
Second basic education
improvement 10.0
Honduras
Potable water and sanitation 5.0
India
CIPET expansion 15.0
Lebanon
Northern coastal road 10.0
Mozambique
Rural electrification 6.9
Pakistan
Railways development 15.0

Total 64.4

All of the above loans have a maturity
of 20 years, including a grace period of five
years, and carry interest at rates ranging
from 1 per cent to 2.0 per cent, with the
exception of the loan to Lebanon which
bears an interest rate of 4.0 per cent.

The projects will be cofinanced with
the governments of the beneficiary coun-
tries and with other donors including one
OPEC aid institution — the Islamic De-
velopment Bank. Other contributors in-
clude two regional development banks,
the African Development Fund and the
Inter-American Development Bank.

The Board also approved three new
grants aimed at financing activities in the
health and agriculture sectors. They total
$1.02m, and are broken down as follows:
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— $470,000 to help finance international
agricultural research

— $350,000 to strengthen the health care
sector in Palestine

— $200,000 in support of a health and
nutrition initiative in the Sudan

The Board also discussed the Fund’s
Private Sector Facility; three new private
sector investment proposals were approved
and a number of pipeline proposals dis-
cussed.

In addition, the Board approved the
Fund’s 15th Lending Programme, which
will cover the three-year period 2002-4,
and will provide financing for develop-
ment projects and programmes. A techni-
cal assistance programme to cover the same
period was also approved.

Also in this session: the Board reviewed
financial and budget matters; discussed
matters that arose from the 22nd Annual
Session of the Ministerial Council; con-
sidered a progress report on ongoing grants
and looked at operations under active con-
sideration in the public sector.

The next Governing Board Session
will take place in Vienna, Austria on August
28, 2001.

No 44/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund supports
agricultural research
with $470,000 grant

The OPEC Fund for International Devel-
opment has extended grant assistance in
the total amount of $470,000 in support
of agricultural research programmes at five
research centres sponsored by the Con-
sultative Group on International Agricul-
tural Research (CGIAR). Founded in 1971,
CGIAR is dedicated to increasing the
quality and quantity of food production
in developing countries through research,
training and technical assistance to na-
tional programmes.

CGIAR sponsors a total of 16 agricul-
tural research centres whose projects and
activities are spread over some 50 devel-
oping countries. Since 1979, the OPEC

Fund has extended assistance to 11 of
these establishments, amounting to
$15.3m in grant aid.

The Fund’s grant assistance is directed
at six current schemes, all of which address
priority research activities. These include:
1. A research programme designed to
strengthen resistance to the maize streak
virus affecting crops in East Africa. This
is the continuation of a scheme launched
in 1997 with OPEC Fund support by the
Mexico-based International Centre for the
Improvement of Maize and Germplasm
(CIMMYT);
2. An ongoing barley research develop-
ment programme in the Mahgreb in North
Africa, which seeks to raise productivity
and maximize crop yields among the re-
gion’s poor farmers. The programme is
being implemented by the Syria-based
International Centre for Agricultural Re-
search in the Dry Areas (ICARDA);
3. A continuing programme aimed at
improving groundnut production and es-
tablishing economically and biologically
sustainable farming systems in Asia. The
programme is being carried out by the
International Crops Research Institute for
Semi-Arid Tropics (ICRISAT), which is
based in India;
4. An ongoing programme run by the
Nairobi-based International Livestock Re-
search Institute (ILRI), which seeks to
improve incomes among smallholder farm-
ers in the tropics by increasing the produc-
tivity of ruminant livestock; and
5. The extension of a potato late blight
control programme implemented by the
Peru-based International Potato Centre
(CIP). The programme is being conducted
in five countries – Bolivia, Ecuador, Peru,
Ethiopia and Uganda – and seeks to train
farmers on integrated insect and disease
management.
6. In addition, a new nutrition project
called VITA, and also executed by CIP,
has been launched to fight vitamin A de-
ficiency-related blindness in rural African
children. Currently being developed are
high-quality, beta-carotene rich sweet
potatoes.

All CGIAR-sponsored research cen-
tres collaborate with national institutions
and aim to provide intensive training for
local agriculturists, while working to
achieve the widest possible dissemination
of useful information.

Data summary

Sector:
Agriculture.

Beneficiaries:
CGIAR-sponsored international agri-
cultural research centres: CIMMYT,
ICARDA, ICRISAT, ILRI, CIP.

Programmes:
Improving the resistance to streak
virus of lowland tropical maize in East-
ern Africa (CIMMYT); decentraliza-
tion of barley breeding with farmers’
participation in the Maghreb
(ICARDA); technological empower-
ment of poor groundnut farmers in
Asia: a step towards better rural
economy (ICRISAT); sustainable de-
velopment of small-holder dairy
systems in the tropics through increased
feed supply and efficient use of fluc-
tuating feed resources (ILRI).
(i) Decision-support systems for re-
source-poor farmers: tools to predict
and manage potato late blight;
(ii) Eradicating childhood blindness in
Africa with high beta-carotene sweet
potatoes (both schemes implemented
by CIP).

OPEC Fund grants:
CIMMYT: $100,000; ICARDA:
$100,000; ICRISAT: $100,000; ILRI:
$70,000; CIP: $100,000 (two grants
of $50,000 each).

Grant total:
$470,000

Total cost:
$3.2m

Grant administrator:
OPEC Fund.

Programme duration:
Variable.

No 45/2001
Pörtschach, Carinthia, Austria, June 13,
2001

Palestine health care
receives $350,000
OPEC Fund grant

The OPEC Fund for International Devel-
opment has approved a grant of $350,000
in support of a project to provide urgently
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needed financial assistance to three NGOs
(non-governmental organizations) that
sponsor a number of health care facilities
for injured Palestinians.

Since the onset of the Al-Aqsa intifada
in late September 2000, the medical needs
of Palestinians have burgeoned, severely
overtaxing the region’s health care sector.
NGOs have been at the forefront in provid-
ing medical supplies, first aid, emergency
services and health care to the victims of
the resultant clashes, as well as psychologi-
cal counseling. In addition, they have
absorbed the rehabilitation and hospitali-
zation costs of patients experiencing eco-
nomic hardship. Shouldering these extra
financial burdens has forced the organiza-
tions to draw from their annual budgets
in order to respond promptly to the grow-
ing health crisis in Palestine.

Conditions are deteriorating, and NGOs
urgently need additional financial support
to continue their vital, life-saving services.
The OPEC Fund grant will be divided
among the following non-profit institu-
tions:

— The Zakat Fund Committee in Jenin,
West Bank will receive $120,000 to-
wards the purchase of medical equip-
ment for the Al-Razi Hospital, which
was expanded in 1998 to accommo-
date additional specialties such as in-
ternal medicine, cardiology, obstetrics
and pediatrics.

— The Palestinian Red Crescent Society
in Qalqilia is expanding their emer-
gency clinic by 200 square metres and
is in need of additional furniture,
medical supplies and funding for staff
salaries. The OPEC Fund grant of
$90,000 will be used specifically to
procure a fully-equipped ambulance.

— The Patient’s Friends Society runs the
Al-Ahli Hospital in Hebron, which
has established additional departments
in the past four years, including an
endoscopy unit, histopathology and x-
ray facilities, cardiac unit and nursing
college. The Fund will extend
$140,000 towards the purchase of an
oxygen concentrator.

Data summary

Sector:
Health.

Project:
Strengthening the health sector in
Palestine.

OPEC Fund grant:
$350,000

Beneficiary:
Palestine.

Total cost:
$2.3m

Sponsoring NGOs:
Zakat Fund Committee, Jenin; Pales-
tinian Red Crescent Society, Qalqilia;
Patient’s Friends Society, Hebron.

Grant administrator:
Arab Fund for Economic and Social
Development.

Project duration:
Varies between 3-6 months.

No 46/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund extends
$200,000 to the Sudan
emergency health project

The OPEC Fund for International Devel-
opment has approved a grant of $200,000
in support of a basic health and nutrition
initiative in the Sudan. Spearheaded by
UNICEF, this emergency project aims to
boost the health and nutritional status of
over one million women and children.

The health situation in the Sudan is
fragile: maternal and infant mortality rates
are high, malnutrition-related illnesses are
widespread, and outbreaks of malaria and
cholera are frequent. Children often fall
victim to preventable diseases such as polio,
measles and diphtheria, while iron-defi-
ciency anemia and other illnesses related
to under-nutrition are prevalent among
both women and young children. Addi-
tionally, natural catastrophes such as
drought and pest infestation have taken
their toll on a country that relies almost
entirely on agriculture both for subsist-
ence and income generation.

Using a community-based approach,
UNICEF is implementing a special emer-
gency project that will bring medical serv-
ices to the most vulnerable populations
living in the Darfur, Kordofan, Upper

Nile, White Nile, Gezira and Gedaref
regions. Disease prevention strategies in-
clude purchasing syringes, needles and ‘cold
chain’ equipment, holding National Im-
munization Days for polio, training lab
technicians in the proper storage and main-
tenance of serum supplies, and vaccinating
babies and women of childbearing age
against tetanus. Around 120 health work-
ers will receive instruction in integrated
management of childhood illnesses. Nu-
tritional campaigns will take place in the
form of iron supplement distribution to
pregnant women and Vitamin A doses to
all children under five years of age. Salt
iodization will be supported, and its pro-
duction and household use encouraged.
Feeding centres will be set up to help
prevent protein energy malnutrition.

A Safe Motherhood programme will
also be implemented, with rural hospitals
and maternity clinics being supplied with
emergency obstetrical equipment, as well as
offering pre- and post-natal care. In addi-
tion, 60 village midwives will receive an
intensive training course. Other health care
centres will receive stocks of essential drugs.

Anti-malarial measures include pro-
viding high-incidence areas with insecti-
cides, treated bed nets and medications.
Some 48 technicians will be trained in
malarial microscopy in order to diagnose
and treat the disease quickly.

Data summary

Sector:
Health.

Project:
Basic health and nutrition emergency
project in the Sudan.

OPEC Fund grant:
$200,000

Beneficiary:
Republic of the Sudan.

Total cost:
$4.3m

Cofinanciers:
UNICEF; Canadian International De-
velopment Agency; European Union.

Executing agencies:
UNICEF; NGOs; Ministry of Health of
the Sudan.

Grant administrator:
OPEC Fund.

Project duration:
1 year.
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No 47/2001
Pörtschach, Carinthia, Austria, June 13,
2001

OPEC Fund extends
$50,000 grant towards
regional research project

The OPEC Fund for International Devel-
opment has approved a grant of $50,000
in support of a regional research project on
Strengthening Information and Commu-
nication Technology (ICT) Policy in Af-
rica. Sponsored by the African Technology
Policy Studies Network (ATPS), aims are
to assist African countries in their efforts
to make effective use of available ICT
resources through the use of research net-
works and new policy making approaches.

Out of all of the scientific research
conducted in the world, Africa’s contribu-
tion comprises barely 0.3 per cent, despite
the wide range of information technolo-
gies available such as the Internet and
other databases. Although Africa has been
drawn into the rapid economic and social
changes that have been taking place glo-
bally, a cohesive strategy for implementing
ICT policy reforms and applying modern
communications technology in the scien-
tific arena is still lacking.

ATPS was established in 1994 as a
multi-disciplinary network consisting of
researchers and policy makers mandated
to promote science and technology policy
research and dialogue among 15 African
countries; namely, Botswana, Ethiopia,
the Gambia, Ghana, Kenya, Lesotho,
Liberia, Malawi, Nigeria, Sierra Leone,
Swaziland, Tanzania, Uganda, Zambia and
Zimbabwe. Its mission is to improve the
quality of science and technology policy-
making in sub-Saharan Africa, and
strengthen the region’s institutional ca-
pacity for the management of technologi-
cal development through the use of
research, dissemination of information and
training resources.

A comparative study will be carried
out by ATPS in applying ICTs within sub-
Saharan Africa. The research will focus on
targeting possible areas of reform within
the telecommunications industry in order
to integrate the appropriate information
technologies in an effective way. Goals are

to utilize ICTs in the areas of agriculture,
health and environment; monitor the
impact of ICTs in both urban and rural
regions; strengthen the capacity of the
public sector to formulate policies for the
use and training in various technologies;
and organize analytical teams to undertake
quality control studies.

No 48/2001
Vienna, Austria, June 25, 2001

OPEC Fund and the
Gambia sign agreement
to protect investment

An agreement for the encouragement and
protection of investment has been signed
between the OPEC Fund for Interna-
tional Development and the Republic of
the Gambia. Drawn up within the frame-
work of the Fund’s Private Sector Facility,
the convention was initialed by HE Famara
L Jatta, Secretary of State for Finance and
Economic Affairs of the Republic of the
Gambia, and by HE Dr Y Seyyid Abdulai,
Director-General of the OPEC Fund.

The Fund’s Private Sector Facility is a
new financing window, endowed with its
own resources, through which the Fund
channels support directly to the private
sector in developing countries. The objec-
tives of the Facility are to promote eco-
nomic development by encouraging the
growth of productive private enterprise
and supporting the development of local
capital markets. Under the Facility, loans
are made to financial institutions for on-
lending to small, medium and micro-en-
terprises, as well as directly to specific
projects. Equity participation in private
enterprises is also undertaken, either di-
rectly or through country or regional in-
vestment funds. As a pre-condition to
such investment, the Fund requires signa-
ture of a standard agreement with the
country concerned for the encouragement
and protection of investment. Recognized
as a gesture of trust and confidence, the
agreement accords the OPEC Fund the
same privileges as those normally given to
international development institutions in
which the country holds membership.

The Republic of the Gambia is situ-

ated on the West Coast of Africa and is
surrounded on three sides by Senegal.
Limited natural resources and an under-
developed human capital base have con-
strained economic diversification and
growth. The country is one of the least-
developed in sub-Saharan Africa, with a
1999 GNP per capita of $350. The main-
stay of its economy has traditionally been
rainfed cultivation of agricultural prod-
ucts. Thanks to the robust performance of
the tourism and agricultural sectors, the
Gambia, a country with a population of
1.3 million people, saw a real GDP growth
of 6.4 per cent in 1999. These achieve-
ments have helped foster a hospitable
enabling environment for the promotion
of enterprises in the country’s private sec-
tor, a situation regarded by government as
critical to the rapid development of the
country.

No 49/2001
Vienna, Austria, June 25, 2001

Fund and Paraguay
sign investment
protection accord

An agreement for the encouragement and
protection of investment has been signed
between the OPEC Fund for Interna-
tional Development and the Republic of
Paraguay. Drawn up within the frame-
work of the Fund’s Private Sector Facility,
the convention was initialed by HE Fran-
cisco Oviedo Britez, Minister of Finance
of the Republic of Paraguay, and by HE
Dr Y Seyyid Abdulai, Director-General of
the OPEC Fund.

The Fund’s Private Sector Facility is a
financing window, endowed with its own
resources, through which the Fund chan-
nels support directly to the private sector
in developing countries. The objectives of
the Facility are to promote economic
development by encouraging the growth
of productive private enterprise and sup-
porting the development of local capital
markets. Under the Facility, loans are made
to financial institutions for on-lending to
small, medium and micro-enterprises, as
well as directly to specific projects. Equity
participation in private enterprises is also
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undertaken, either directly or through
country or regional investment funds. As
a pre-condition to such investment, the
Fund requires signature of a standard
agreement with the country concerned for
the encouragement and protection of in-
vestment. Recognized as a gesture of trust
and confidence, the agreement accords the
OPEC Fund the same privileges as those
normally given to international develop-
ment institutions in which the country
holds membership.

Following trade liberalization meas-
ures taken in 1989, Paraguay’s economy
has remained very open. The country’s
performance on fiscal, monetary and ex-
change rate policies during the 1990s was
good, with low central government defi-
cits (less than one per cent of GDP) and
single digit inflation during the first half
of the decade. With a population of 5.4
million, the country recorded a GNP per
capita of $1,580 in 1999, along with a GNP

of around $8.5 billion. Paraguay has cur-
rently undertaken a series of strong eco-
nomic reforms to help set the stage for
reactivating the country’s growth, a step
that will be facilitated by the recent passage
of a law to privatize state water and tel-
ecommunications companies, which
should also boost foreign investment. These
achievements have helped foster a hospi-
table enabling environment for the pro-
motion of enterprises in the country’s
private sector, a situation regarded by
government as critical to the rapid devel-
opment of the country.

No 50/2001
Vienna, Austria, June 28, 2001

OPEC Fund and
Benin sign agreement
to protect investment

An agreement for the encouragement and
protection of investment has been signed
between the OPEC Fund for Interna-
tional Development and the Republic of
Benin. Drawn up within the framework of
the Fund’s Private Sector Facility, the con-

vention was initialed by HE Abdoulaye
Bio-Tchane, Minister of Finance and
Economy of the Republic of Benin, and
by HE Dr Y Seyyid Abdulai, Director-
General of the OPEC Fund.

The Fund’s Private Sector Facility is a
financing window, endowed with its own
resources, through which the Fund chan-
nels support directly to the private sector
in developing countries. The objectives of
the Facility are to promote economic de-
velopment by encouraging the growth of
productive private enterprise and support-
ing the development of local capital mar-
kets. Under the Facility, loans are made to
financial institutions for on-lending to
small, medium and micro-enterprises, as
well as directly to specific projects. Equity
participation in private enterprises is also
undertaken, either directly or through
country or regional investment funds. As
a pre-condition to such investment, the
Fund requires signature of a standard
agreement with the country concerned for
the encouragement and protection of in-
vestment. Recognized as a gesture of trust
and confidence, the agreement accords the
OPEC Fund the same privileges as those
normally given to international develop-
ment institutions in which the country
holds membership.

Benin is a country of more than 6
million people with a GNP of around $2.3
billion (1999) and a GNP per capita of
$380. The economy is highly open and
strongly dependent on primary and terti-
ary activities. The primary sector, which
accounts for 38 per cent of GDP , provides
the country’s largest export commodity:
cotton. A large tertiary sector dominated
by commerce accounts for 49 per cent of
GDP. Benin has currently undertaken a
series of strong economic reforms to help
set the stage to revitalize the country’s
growth by privatizing the telecommunica-
tions and water and electricity companies,
steps that will be taking place once a legal
and regulatory framework has been
adopted. These achievements have helped
foster a hospitable enabling environment
for the promotion of enterprises in the
country’s private sector, a situation re-
garded by government as critical to the
rapid development of the country.

Secretary General’s diary

Attended 22nd Annual Meeting of the Min-
isterial Council of the OPEC Fund for In-
ternational Development, Pörtschach,
Carinthia, Austria, June 13, 2001.

Secretariat missions

The 6th Annual Asia Oil and Gas Confer-
ence (AOGC 2001) was organized by
Petronas, Malaysia and took place in Kuala
Lumpur, Malaysia, June 10–12, 2001.

The 1st Meeting of the Informal Support
Group (ISG) in preparation for the 8th

International Energy Forum was organ-
ized by the Italian Government and held
in Rome, Italy, June 12–13, 2001.

Forthcoming OPEC Meetings

The 34th Meeting of the Ministerial Moni-
toring Sub-Committee (MMSC) will be
held at the OPEC Secretariat, Vienna,
Austria, on September 25, 2001.

The 117th Meeting of the Conference will be
held at the OPEC Secretariat, Vienna,
Austria, on September 26, 2001.

The OPEC Anniverary Seminar on
OPEC and the Global Energy Balance: To-
wards a Sustainable Energy Future will be
held in Vienna, Austria, on September
28–29, 2001. Details can be obtained
from: CWC Associates Ltd, Elizabeth
McLaughlin, The Business Design Cen-
tre, 52 Upper Street, London N1 0QH,
UK. Tel: +44 (0)20 7704 0308; fax: +44
(0)20 7704 8440; e-mail:
emclaughlin@thecwcgroup.com; Web site:
www.thecwcgroup.com/opec.

June
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For an in-depth look
at the oil market
and related issues

the OPEC Review
contains research papers
by experts from across

the world

Now in its 25th annual volume, the

OPEC Review is published quarterly.
Its content covers the international oil

market, energy generally, economic

development and the environment.

Subscription enquiries to: Blackwell

Publishers Journals, PO Box 805, 108
Cowley Road, Oxford, OX4 1FH, UK.

Free sample copies sent on request.

Energy economics and related issues

Vol. XXV, No. 3 September 2001

People wishing to submit a paper for
publication should contact the Editor-in-
Chief of the OPEC Review, Farouk U
Muhammed, at the Public Relations and
Information Department, OPEC Secre-
tariat, Obere Donaustrasse 93, A-1020
Vienna, Austria.

“The principal objective of the OPEC Review is to
broaden awareness of (energy and related) issues,
enhancing scholarship in universities, research
institutes and other centres of learning.”

Recent issues

June 2001
Has the accuracy of energy projections in
OECD countries improved since the 1970s?
— Jan Bentzen and Hans Linderoth
Oil product consumption in OPEC
Member Countries: a comparison of trends
and structures — Atmane Dahmani
Oil and macroeconomic fluctuations in
Ecuador — François Boye
Energy indicators — OPEC Secretariat

March 2001
Estimating oil product demand in Indone-
sia using a cointegrating error correction
model — Carol Dahl and Kurtubi
The gas dimension in the Iraqi oil industry
— Thamir Abbas Ghadhban and Saadallah
Al-Fathi
The Russian coal industry in transition: a
linear programming application — Bo
Jonsson and Patrik Söderholm
The future of gaseous fuels in Hong Kong
— Larry Chuen-ho Chow

December 2000
Global energy outlook: an oil price sce-
nario analysis — Shokri Ghanem, Rezki
Lounnas and Garry Brennand

The hybrid permit cum price ceiling policy
proposal: intuition from the prices versus
quantities literature — Gary W Yohe
World oil reserves: problems in definition
and estimation — Ghazi M Haider
A vector autoregressive analysis of an oil-
dependent emerging economy — Nigeria —
O Felix Ayadi, Amitava Chatterjee and
C Pat Obi
The closure of European nuclear power plants:
a commercial opportunity for the gas-pro-
ducing countries — Jean-Pierre Pauwels
and Carine Swartenbroekx

September 2000
Energy taxes and wages in a general equilib-
rium model of production — Henry Thompson
Resource windfalls: how to use them —
Rögnvaldur Hannesson
Energy consumption in the Islamic Republic

of Iran — A M Samsam Bakhtiari and F
Shahbudaghlou
Oil and non-oil sectors in the Saudi
Arabian economy — Masudul A Choudhury
and Mohammed A Al-Sahlawi

June 2000
The case for conserving oil resources: the
fundamentals of supply and demand —
Douglas B Reynolds
Vicissitudes in the Hong Kong oil market,
1980–97 — Larry Chuen-ho Chow
Economic theory and nuclear energy —
Ferdinand E Banks
The economic cost of low domestic prod-
uct prices in OPEC Member Countries —
Nadir Gürer and Jan Ban

March 2000
Energy and interfactor substitution in Tur-
key— Carol Dahl and Meftun Erdogan
Domestic demand for petroleum in OPEC
countries — Ujjayant Chakravorty,
Fereidun Fesharaki and Shuoying Zhou
Cyclical asymmetry in energy consump-
tion and intensity: the Japanese experience
— Imad A Moosa
Before demand-side management is dis-
carded, let’s see what pieces should be
kept — Clark W Gellings

December 1999
Energy in the Caspian Sea region in the
late 1990s: the end of the boom? — Chris-
tian von Hirschhausen and Hella Engerer
Household energy demand in Kuwait: an
integrated two-level approach — M Nagy
Eltony and Mohammad Hajeeh
The economics of the Nigerian liquefied
natural gas project — M Eghre-Ohgene
and O Omole
Income determination in the GCC member
states — Richard G Zind

September 1999
The Caspian Sea geopolitical game: prospects
for the new millennium — Gawdad Bahgat
An analysis of Libya’s revenue per barrel
from crude oil upstream activities, 1961–93
— Mustafa Bakar Mahmud and Alex Russell
Energy use and productivity performance
in the Nigerian manufacturing sector
(1970–90) — Adeola F Adenikinju and
Olumuyiwa B Alaba
Basis risk: an expository note — Ferdinand
E Banks

What have we learned from the
experience of low oil prices?

The estimation of risk-premium
implicit in oil prices

The economics of an efficient reliance
on biomass, carbon capture and

carbon sequestration in a Kyoto-style
emissions control environment

The geopolitics of natural gas in Asia
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